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ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
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uMLALAZI MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 30 JUNE 2015 
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uMLALAZI MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


Certification by the Accounting Officer 

I am responsible for the preparation of these annual financial statements, which are set out on 
pages 1 to 81 in terms of section 126 (1) of the Local Government: Municipal Finance 
Management Act, 2003 (Act No. 56 of 2003) and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 30 of 
these annual financial statements are within the upper limits of the framework envisaged in 
section 219 of the Constitution, read with the Remuneration of Public Office Bearers Act, 1998 
(Act No. 20 of 1998) and the Minister of Co-operative Governance and Traditional Affairs' 
determination in accordance with this Act. 
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uMLALAZJ MUNICIPALITY 

STATEMENT OF RNANCIAL POSfTION AS AT 30 JUNE 2015 


ASSETS 
Current assets 
Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cwrant portion of loans receivable 
VAT receivable 
Cash and cash eqiJvaJente 


Non-current assets 

Property, plant and eqiipment 
Intangible assets 

Investment property carried at fair value 
Investments 
Deposits with crodtorB 
Loans receivable 

Total assets 

LIABILITIES 

Current liabilities 

Consumer deposits 

Payables from exchange transactions 

VAT payable 

Unspent conditional grants and receipts 
Loans payable 
Employee benefits 
Provisions 


Non-current liablHtles 

Loans payable 
Employee benefit obligations 

Total liabilities 

Net assets 

NET ASSETS 

Housing operating account 
Accumulated surplus 

Total net assets 


Notes 2015 

R 

2 / 2 546 349 

3 8 122 023 

4 9 385271 

5 21288 

3 7 026456 

6 79 034476 

y- ‘ K X ‘: 

-V V . J 

106 146 883 


7 649826 089 

8 480 616 

9 16 257 000 

18 1000 

5 690164 

3 728 202 

:* r if.':* - 

667663 071 

?Vt ‘■■j". f ’i62fiw8aMRT ''i 

774128 934 

^v:^- wumtM’3 

11 1385 776 

12 22 761 158 

12 1 584956 

13 14 960 692 

14 342 816 

15 4 078 492 

18 4888244 

.V-- V 

’■■i'aSB.joW.'’ 1 ' 

,"t fiiaaiwi;.;: 

49982 331 

. ^.45C&tSrihV 

14 4 456 603 

17 16260 000 

\ 1 j - 

**£ " •4**%*a f 'V _ ;V C J Vi'^ Jr . 

*■'. v'^ .4UaMde:-' 

20 746 603 

r “"- 'v-SoiiK^;; 

70 728 933 




703 400 MO 

. - .V S^5M4Sf' ; 

18 11281110 

18 662118 890 

' 7j k v.'f.' ')'■ * iJ 'H'■ 

.. ~y-$ 

703 400 055“ : 

iv^saanbettk*- 

* 

r- ' * * c l . fc ' : -" 

* a - r --_Vr \ r : 
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uMLALAZI MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2015 

Actual 


REVENUE 

Taxation revenue 
Property rates 

Property Tates - penalties Imposed 
Transfer revenue 

Government grants and subsidies - operational 

Transfers recognised - capital 

Public contributions, donated and contributed PPE 

Other 

Fines 

Revenue from Exchange Transactions 
Service charges 

Rental of facilities and equipment 
Interest earned- external investments 
Interest earned- outstanding debtors 
Licences and permits 
Other income 

Gain/ (loss) on sale of assets 


Total revenue 


EXPENDITURE 

Employee related costs 
Remuneration of councillors 
Allowance for doubtful debts 
Depreciation and impairment loss 
Repairs and maintenance 
Finance costs 
Bulk purchases 
Contracted services 
Employee benefits 
General expenses 
Contributions to staff leave 


Total expenditure 

Profit/ (loss) on fair value adjustment 


SURPLUS/ (DEFICIT) FOR THE YEAR 





Notes 

2015 

- 

'A 2014 - . 


R 

\ ‘ 1 ‘ J -C * ^ 1 



S . r * " 





237 383 718 



33 815 897 

i 


20 

32 639 235 





876 662 


* 

r. 


177067197 



21 

120 423 311 



4sll9556< 


49117816 




22 

7526 070 



. 


26 500624 


■:-! ! idz&m, 

1 

26 500 624 1 



1 15:272Sit 1 


74 702 523 


72)M8J3* 

23 

63115000 




24 

1 199282 




25 

4145 570 


:■ 

•; •s;.' s /-.*asr?i29s : i 


351 913 



r ' r : r ,! 

26 

3 309 720 




27 

2 551 039 



.. *>., -2^jD9.i 

28 

30 000 



" 253 Sao 





312 086241 


i;; :■ t63$fl^ MI 






r ' S- 

13 29 

63 395 738 

' 0569358 

14 30 

15921 150 

. Sr-'1388*436. 

15 4 

27267077 


17 31 

34200045 

? ■7 ■' 26932180 

18 32 

17462 762 

5035926 

19 33 

617534 

660474 

20 34 

39424 565 

38635787 

21 35 

24 603 209 

fl^67083 

22 36 

4 609160 

6220837 

23 37 

54 553 230 

' 41666874 

25 38 

1460420 

1367423 


283 514888 

’> 336408238 

39 

5 102 198 

839300 


33 673 551 

' [,J 18401786 
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uMLALAZJ MUNICIPALITY 
STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED 30 JUNE 2015 



(Note 18) 

{Note 19) 



Housing 

operating 

account 

Accumulated 

surplus 

Total 


R 

R 

R 

Balance at 30 June 2013 

12 133 178 

624021680 

536 155 058 

Surplus (deficit) for tie year 

Adjustments prior year 

22 437 

SO 349 286 

20 371 723 

Transfer to Capital Replacement Reserve 


-2 563470 

4 583 470 

Transfer from Housing Operating Account 

-1 837 618 

8016401 

6 016401 

Public contributions 

56 146 

430432 


-1 837 618 

Interest received 


56148 

Prior year error correction on assets - fair uniim ^rclTnpnfc 


430432 

Prior year error correction on assets 


776 615 

776 616 

Prior year error correction on depreciation 


45649 050 

45 649950 

Prior year error correction on assets 


66 796 626 

65 796628 

Prior year error correction on employee benefits 


-1 270 472 

-1 270 472 


-1966 037 

-1 969937 

Balance at 30 June 2014 

10 804 576 

656 786 861 




869 591 457 


(Note 18) 

(Note 191 


Balance at 30 June 2014 

10 804 576 

658766 861 

669 591 457 

Surplus (deficit) for the yeer 

Adjustments prior yeer 

81456 

33 592 002 

33 673561 

Transfer to Capita* Replacement Reserve 


-10 194 566 

-10 194 666 

Transfer from Housing Operating Account 

-60 073 

9934 463 

9934 483 

Public contributions 

71454 

363 604 


-60 073 

Interest received 


71454 
363 694 

Balance at 30 June 2015 

11 261 110 

892 118 090 

703400 000 
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uMLALAZI MUNICIPALITY 


CASH FLOW STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2015 


Net cash flow from operating activities 


CASH FLOWS FROM INVESTING ACTIVITIES 

Proceeds on disposal of Property, Plant and Equipment 
(Increase)/ decrease in loans receivable 

Payments: 

Purchase of Property, Plant and Equipment 
Net cash flows from investing activities 


CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts: 

Increase in consumer deposits 

Payments: 

Repayment of loans payable 
(Increase)/ decrease In investments 

Net cash flows from financing activities 

Net increase/ (decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


40 


41 


42 




2015 


GASH FLOWS FROM OPERATING ACTIVITIES 

RWdPft: 

Notes 

R 


Receipts from consumers and other 


128 849 786 

yy :: -7< 121366224 

Government - Operating 


120 423 311 

. . > 98519666 

Government - Capital 


49117 616 

34*96*67 

Interest income 

Payments: 


4 145 570 


Suppliers 


-152 673 870 

\ «a322fi2257 ' 

Employee costs 


-79 316888 

^-73258131 

Transfers and grants 


-3 398121 

• ■■■-.• -2968 987 ■ 

Finance costs 


-617 534 

5860474 


66 530 072 


30 000 
-4812 


-58 805 940 


-58 780 752 


119 700 


-342816 


-223 116 


7 526 205 
71 508 272 






, , 46290 

-36864962 


K k -?£\ 111059 
-342816 

*331767 

'll-OlSTTS' 


79 034 476 




60488499 


71 508 372 
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UMLALAZIMUNICPAUTY 

STATEMENT Of COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
FOR THE YEAR ENDED SO JUNE 2015 


Taxation nvenv 
Property rates 

Property rates - penalties imposed 
Transfer revenue 

Government grants and subsidies - operational 

Ttanefen recognised - capital 

Public contributions, donated and contributed PPE 


Service charges 

Rental of fcciKties and equipment 
Interest earned- external Investments 
Interest earned- outstanding debtors 
Licences and permits 
Other Income 

Gain/ (loss) on sale of assets 

Total revenue 

EXPENDITURE 
Employee related costs 
Remuneration of councilors 
Allowance for doubtfii debts 
Depreciation and Impairment loss 
Repairs and maintenance 
Finance costs 
Bulk purchases 
Contracted services 
Employee benefits 
General expenses 
Contributions to staff leave 

Total expenditure 

Profit/ (loss) on fair value adjustment 

SURPLUS/ (DEFICIT) FOR THE YEAR 


Approved 

Budget 

2015 

Adjustments 

Fbial 

2015 

Actual 

2015 

Difference: 
Final Budget 
and Actual 
2015 

R 


R 

R 

R 

204 551960 

35 036830 

29 365 840 
-860 930 

233947900 

34175900 

237383718 
33 615897 

3436218 

34455670 
581160 

-980 620 
128 690 

33 466 050 1 
709850 | 

32 939235 
676682 

■OuU uuo 
-526815 

ftl 1 

166 3907D0 

9683 610 

176074 510 

477 PIB7 4EV7 

OIa 

119 852490 
46538210 

7500 710 
2183100 

127353200 
46721 310 

Iff UO f 187 

120423311 
49117816 
7526 DTD 

902 687 
-6 929 889 
396506 
7528 070 


3124430 
3124430 1 

75281770 
65126820 
1 373310 
2600 000 
150000 
3644500 
2287 060 
100000 


71573930 
16 694550 
1 439010 
6 932280 
15962400 
714290 
41 013240 
26 420 660 
1 242630 
48 399020 
1463510 


46 687310 


20 572 660 
20572 660 I 

641870 
•444640 
15680 
1442 740 
203 400 
-241 820 
•333 390 


-4 819 730 
-665120 
16 600 000 
18 142720 
1343560 

-541650 
992360 
2127370 
12 252 600 


23697000 
23 697 090 I 

75 823740 
64682 180 
1388 990 
4042 740 
353400 
3402 770 
1953660 
100 000 


66 754200 
16229430 
20239910 
27075 000 
17305960 
714290 
40471590 
27413040 
3370 000 
60651 620 
1463510 


26500624 

265006241 

74702523 

63115000 

1 199282 
4145570 

351 913 
3309720 

2 551039 

30000 


63 395738 
15921150 
27267077 
34 200046 
17462762 
817534 
39424565 
24603209 
4609160 
54553230 
1 460420 


33 673881 


2 803534 
28035341 

-1 221217 
-1 567180 
-189 708 
102830 
-1487 
-93050 
597379 
-70000 


-3 358462 
-306 280 
7027167 
7125045 
156762 
-96 756 
-1 047 025 
-2 809 831 
1239180 
-6 098 390 
-3 090 
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uMLALAZI MUNICIPALITY 
NOTES TO THE ANUUAL FINANCIAL STATEMENTS 


NOTE .1 ACCOUNTING POLICIES 

1.1 BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an accrual basis of accounting and are in accordance with the historical cost 
convention. 

The Annual Financial Statements have been prepared in accordance with South African Standards of Generally Recognized Accounting 
Practice (GRAP) as prescribed by the Minister of Finance in terms of Government Gazette number 31021, Notice Number 516, dated 9 
May 2008 and also in terms of the standards and principles contained in Directives 3 and 5 issued by the Accounting Standards Board 
("ASB") in March 2009 and May 2010, respectively, as amended. 

1.1.1 Changes in accounting policy and comparability 

Accounting Policies have been consistently applied, except where otherwise Indicated below: 

For the years ended 30 June 2013 and 30 June 2014 the municipality has adopted the accounting framework as set out in point 1 
above. The details of any resulting changes in accounting policy and comparative restatements are set out below. 

The municipality changes an accounting policy only if the change: 

a) is required by a Standard of GRAP; or 

b) results in the financial statements providing reliable and more relevant information about the effects of transactions, other 
events or conditions on the performance or cash flow. 

1.1.2 Critical judgments, estimations and assumptions 

The following are the critical judgments, apart from those involving estimations, that the management has made in the process of 
applying the municipality’s Accounting Policies and that have the most significant effect on the amounts recognised in Annual Financial 
Statements: 

1.1.2.1 Revenue Recognition 

Accounting Policy 1.10.2 on Revenue from Exchange Transactions and Accounting Policy 1.10.3 on Revenue from Non-exchange 
Transactions describes the conditions under which revenue will be recorded by the management of the municipality. 

In making their judgment, the management considered the detailed criteria for the recognition of revenue as set out in GRAP 9: 
Revenue from Exchange Transactions and GRAP 23: Revenue from Non-exchange Transactions. In particular when services are 
rendered, whether the service has been rendered. The management of the municipality is satisfied that recognition of the revenue in 
the current year is appropriate. 

1.1.2.2 Financial assets and liabilities 

The classification of financial assets and liabilities into categories Is based on judgment by management. 

1.1.2.3 Impairment of Financial Assets 

Accounting Policy 1.6.4 on impairment of Financial Assets describes the process followed to determine the value by which financial 
assets should be impaired. In making the estimation of the impairment, the management of the municipality considered the detailed 
criteria of impairment of financial assets as set out in GRAP 104: Financial Instnjments . The management of the municipality is 
satisfied that the impairment of financial assets recorded during the year, is appropriate. 

1.1.2.4 Useful lives of Property, Plant and Equipment { M PPE W ) 

As described in Accounting Policies 1.3.3 and 1.4, the municipality depreciates/amortizes its property, plant and equipment, and 
intangible assets oyer the estimated useful lives of the assets, taking into account the residual values of the assets at the end of their 
useful lives, which is determined when the assets are available for use. The useful lives and residual values of the assets are based on 
industry knowledge. 

1.1.2.5 Impairment: Write down of PPE and I nventories 

Significant estimates and judgments are made relating to PPE impairment tests and write down of inventories to net realizable values. 

1.1.2.6 Defined Benefit Plan Liabilities 

As described in Accounting Policy 13.3, the municipality obtains actuarial valuations of its defined benefit plan liabilities. The defined 
benefit obligations of the municipality that were identified are Post-retirement Health Benefit Obligations and Long-service Awards. The 
estimated liabilities are recorded in accordance with the requirements of IAS 19 Employee Benefits. Details of the liabilities and the key 
assumptions made by the actuaries in estimating the liabilities are provided in Note 4 to the Annuai Financial Statements. 

Multi-employer defined benefit funds are accounted for as defined contribution plan as set out in note 1.13. 
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1.1.3 Presentation currency 

Statements are pre9ented in South Attcan RK. founded off to the nearest Rand which is the municipals 

1.1.4 Going concern assumption 

The Annual Financial Statements have been prepared on a going concern basis. 

1.1.5 Offsetting 


Assets, liabilities, revenues and expenses have not been offset, except when offsetting is required or permitted by a Standard of GRAP 

1.1.6 New standards and Interpretations 

1.1.6.1 Standards and interpretations effective and adopted in the current year 

year and that are retevantto^fiso^rtetoref Pted ^ fo,lowin9 standards and interpretations that are effective for the current financial 
Stand Interpretation: Effective date: Years beginning on or alter Expected Impact: 

GRAP 1(as revised 2012): Presentation of Financial Statements 01 April 2013 No material changes effected. 

effected. ^ PBViSed 2012) ' Acoountin S PoSdes. Change in Accounting Estimates and Errors 01 April 2013 No material cha nges 

GRAP 7 (as revised 2012): Investments In Associates 01 April 2013 Currently not relevant to the municipality. 

GRAP 9 (as revised 2012): Revenue from Exchange Transactions 01 April 2013 No material changes effected. 

GRAP 12 (as revised 2012): Inventories 01 April 2013 No material changes effected. 

GRAP 13 (as revised 2012): Leases 01 April 2013 No material changes effected. 

GRAP 16 (as revised 2012): Investments property 01 April 2013 No material changes 

GRAP 17 (as revised 2012): Property, Plant and Equipment 01 April 2013 No material changes effected. 

GRAP 27 (as revised 2012): Agriculture (Replaces GRAP 101) 01 April 2013 Currently not relevant to the municipality. 

GRAP 31 (as revised 2012): Intangible Assets 

(Replaces GRAP 102) 01 April 2013 no material changes effected. 

ISn^/KreS S?an?^iSlMn3s^ * 01 Apr " 2013 * hlS inte npretation indicates the treatment of 

1.1 .«J Standards and Interpretations Issued, but not yet effective 

munidSK'l^S^^^ been P ublished and ^ mandatory for the 

GRAP 105: Transfers of Functions between Entities under Common Control 

between munlcipallta^^^ accounting principles for the acquirer and transferor in a transfer of functions 

recogn^^ac^^latedsurpl^^da^L*^ ^ " r0Cei ™ d ’ ifany ' and the amounts of assets and liabilities should be 

Specific disclosures are required when there is a transfer of functions between municipalities under common control 
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No effective date has yet been determined by the Minister of Finance. 

The municipality expects to adopt the standard for the first time once it becomes effective. 

It is unlikely that the standard will have a material impact on the municipality’s financial statements. 

GRAP 106: Transfers of Functions between Entities not Under Common Control 

The objective of this Standard of GRAP is to establish accounting principles for the acquirer in a transfer of functions between 
municipalities not under common control. 

A transfer of functions between municipalities not under common control is a reorganisation and/or reallocation of functions between 
municipalities that are not ultimately controlled by the same entity before and after a transfer of functions. 

In the event of a transfer of functions between municipalities not under common control, the assets and liabilities should be recognised 
(by the acquirer) at their acquisition-date fair values and should be derecognised (by the acquiree) at their carrying amounts. 

The difference between amount of consideration paid or received, if any, and the fair value of assets acquired and liabilities assumed or 
carrying amounts of assets transferred and liabilities relinquished should be recognised in surplus / (deficit). 

For transfer of functions between municipalities not under common control there are some specific recognition and measurement 
principles and exceptions to the recognition and measurement principles. 

Specific disclosures are required when there is a transfer of functions between municipalities not under common control. 

No effective date has yet been determined by the Minister of Finance. 

The municipality expects to adopt the standard once it becomes effective. 

The impact of this amendment is currently being assessed. 

GRAP 107: Mergers 

The objective of this Standard of GRAP is to establish accounting principles for the combined municipality and combining municipalities 
in a merger. 

A merger is where a new combined municipality is started, no acquirer can be identified and the combining municipalities do not have 
any control over the municipality. 

In the event of a merger, the assets and liabilities should be recognised (by the combined municipality) at their carrying amounts and 
should be derecognised (by the combining municipalities) at their carrying amounts. 

The difference between the carrying amounts of assets and liabilities should be recognised in accumulated surplus / (deficit). 

Specific disclosures are required when there is a merger. 

No effective date has yet been determined by the Minister of Finance. 

The municipality expects to adopt the standard once it becomes effective. 

The impact of this standard is currently being assessed. 

GRAP 20: Related Party Disclosures 

The objective of this Standard of GRAP is to ensure that a municipality’s financial statements contain the disclosures necessary to draw 
attention to the possibility that its financial position and surplus or deficit may have been affected by the existence of related parties and 
by transactions and outstanding balances with such parties. 

This Standard of GRAP requires disclosure of related party relationships, transactions and outstanding balances, including 
commitments, in the consolidated and separate financial statements of the municipality in accordance with the Standard of GRAP on 
Consolidated and Separate Financial Statements. This Standard of GRAP also applies to individual financial statements. 

This Standard of GRAP requires that only transactions with related parties where the transactions are not concluded within normal 
operating procedures or on terms that are not no more or no less favourable than the terms it would use to conclude transactions with 
another municipality, entity or person are disclosed. 

The Standard of GRAP sets out the requirements, inter alia, for the disclosure of: 
control; 

related party transactions; and 
remuneration of management 

No effective date has yet been determined by the Minister of Finance. 
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The municipality expects to adopt the standard for the first time once it becomes effective. 

It is unlikely that the standard will have a material impact on the municipality’s financial statements. 
For the year under review, Council has applied IPSAS 20. 

1.1.6.3 Standards and Interpretations not yet effective or relevant 


s&s nxss; *'*”"■-**/. ***,*, **, 

GRAP 18: Segment Reporting 

infomnatfonto ma^SSl ^ ,n documentati °" *■ «««lly «"«t the segments for which a rminldK reports 

No effective date has been determined by the Minister of Finance 
The municipality expects to adopt the standard onoe it becomes effective. 


1.2 HOUSING OPERATING ACCOUNT 

The Housing Operating Account was established in terms of the Housing Act, (Act No 107 of 19971 r« nE r™, ki„h„„o. 

S1=S£5:? a “™“*-^=»S«5= 

SHSS^3SSsS3SSaSr“.a! 

1.3 PROPERTY, PLANT AND EQUIPMENT 
1.3.1 Initial Recognition 

§nigg£3ggggiigg 

also includes the necessary costs of dismantling and removing the asset and restoring the site on which ftfe loratad PP ’ 

* s ™* -m*-. •»»»«»»-i- »p»m, 

Xrt (le -"»«■**XUtMIl 

HPJ’HL? pro ? erty ’ plant and equipment acquired in exchange for a nonmonetary assets or monetary «r a 

” te - *»£*.«. 
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Major spare parts and servicing equipment quality as property, plant and equipment when the municipality expects to use them during 
more than one period. Similarly, if the major spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.3.2 Subsequent M easurement 

Subsequent expenditure relating to property, plant and equipment is capitalized if it Is probable that future economic benefits or potential 
service delivery associated with the subsequent expenditure will flow to the municipality and the cost or fair value of the subsequent 
expenditure can be reliably measured. Subsequent expenditure incurred on an asset is only capitalized when it increases the capacity 
or future economic benefits associated with the asset Where the municipality replaces parts of an asset, it derecognizes the part of the 
asset being replaced and capitalizes the new component. 

Subsequently all property plant and equipment, are measured at cost (which includes deemed cost for previously unrecognized assets), 
less accumulated depreciation and accumulated impairment losses. 

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up is included in surplus or 
deficit when the compensation becomes receivable. 

1.3.3 Depreciation 


Land is not depreciated as it is regarded as having an indefinite life. Depreciation of assets other than land is calculated, using the 
straight line method, to depreciate their cost to their residual values over the estimated useful lives of the assets. The depreciation 
method used reflects the pattern in which the asset’s future economic benefits or service potential are expected to be consumed by the 
municipality. Components of assets that are significant in relation to the whole asset and that have different useful lives are depredated 
separately. The depreciation rates are based on the following estimated useful lives. 

Depreciation ontv commences when the asset is available for use, unless stated otherwise. 


Details Years 

infrastructure 

Roads 30-80 

Electricity 20 - 50 

Storm Water 40 - 60 

Solid Waste Disposal 10-30 

Community 

Community and Recreation Facilities 20 - 30 

Other Assets 20 - 30 

Vehicles 5-10 

Furniture and Fittings 7-10 


The assets’ residual values, estimated useful lives and depreciation method are reviewed annually, and adjusted prospectively if 
appropriate, at each reporting date. 

1.3.4 Incomplete Construction Work 

Incomplete construction work is stated at historical cost. Depreciation only commences when the asset is available for use. 

1.3.5 Finance Leases 

Assets capitalized under finance leases are depreciated over their expected useful lives on the same basis as PPE controlled by the 
entity or where shorter, the term of the relevant tease if there is no reasonable certainty that the municipality will obtain ownership by the 
end of the lease term. 

1.3.6 Infrastructure Assets 


infrastructure Assets are any assets that are part of a network of similar assets. Infrastructure assets are shown at cost less 
accumulated depreciation and accumulated impairment. Infrastructure assets are treated similarly to ali other assets of the municipality. 


uMlalazi Municipality 


14 of 81 


201472015 Audited AFS 


1 -3.7 Derecognition of Property; Plant and Equipment 

service'potential are expectedfrom terror disposal!* equiprnent te d0rBC ° Bmz *d on disposal, or when no future economic benefits or 
whentfieitem federecognized 1 deraco ® nlUon ** an item 0/1 P*°P e rty. Plant and equipment is Included in suiplus or deficit for the year 
accumulated impairment losses) a” th° ** b00k Value ^ assets < cost less accumulated depreciation and 


1 -3.6 Impairment of Assets 

1.3.6.1 Cash - generating Assets 


Identification: 


3ste at eat* reporting date whether there is any indication that an 

exists, the municipality estimates the recoverable amount of the °« r pt 


asset may be impaired. If any such indication 


^ » •*>" «* ftf me Indhridud mml If It ti not poidbia 
belongs is determined a asset ’ m recoverable amount cash-generating unit to which the asset 


The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and Its value in use. 
Value in use 


contjnuing U uMrfan”strtandfrom itedteULh^ ^■^ !| 1 f tfo estlmated future °“ h flows ex P ected to derived from the 

Discount rate 

Recognition and measurement 


am ourlTh^relto^n'isa^im^lrmc^loss 8 ** carrying amount ' the “"y^O amount of the asset is reduced to its recoverable 

° faSMtSCarrtedatC08tteS s any accumulated depreciation or amortization is recognised knmediately In surplus or 

than ** rarryin9 amount « tha 

To the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit 

fSr'ar sss srincs.* ssava? sss*j^ 

surplus or deficit far theyear. 1068 ° f assels oarried at 0081 less accumulated depreciation or amortization is recognised Immediately in 
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1.3.8.2 Impairment of Non-cash Generating Assets 


Identification 


The municipality assesses at each reporting date whether there is any indication that an asset may be impaired, 
exists, the municipality estimates the recoverable service amount of the asset. 


If any such indication 


If there is any Indication that an asset may be impaired, the recoverable service amount is estimated for the individual asset. If it is not 
possible to estimate the recoverable service amount of the individual asset no impairment recognised. 


Value in use 


Value in use of an asset is the present value of the asset’s remaining service potential. 

The present value of the remaining service potential of an asset Is determined using the following approach: 
Depreciated replacement cost approach: 


The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated replacement cost 
“J"® ^ Set Th ® T f^ lacemeni an asset »s the cost to replace the asset's gross service potential. This cost is depreciated to 

reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) of the existing asset or through 
replacement of its gross service potential. The depreciated replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of such cost, to reflect the already consumed or 
expired service potential of the asset. 


The replacement cost and reproduction cost of an asset is determined on an “optimized” basis. The rationale is that the municipality 
would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an overdesigned or overcapacity 
asset. Overdesigned assets contain features which are unnecessary for the goods or services the asset provides. Overcapacity assets 
are assets that have a greater capacity than is necessary to meet the demand for goods or services the asset provides. The 
determmation of the replacement cost or reproduction cost of an asset on an optimized basis thus reflects the service potential required 
of the asset 


Recognition and measurement 


If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss. 

An impairment toss of assets carried at cost less any accumulated depreciation or amortization is recognised immediately in surplus or 
deficrt for the year. 


An impaimient loss is recognised for non-cash-generating units if the recoverable service amount of the unit is less than the carrying 
amount of the unit. The impairment loss is allocated to reduce the canying amount of the assets of the unit as follows: 


• To the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised In prior periods for 
assets may no longer exist or may have decreased. If any such Indication exists, the recoverable service amounts of those assets are 
estimated. 


The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 

A reversal of an Impairment loss of assets carried at cost less accumulated depredation or amortization is recognised immediately in 
surplus or deficit for the year. 1 

1 A INTANGIBLE ASSETS 


1.4.1 Initial Recognition 


Identifiable non-monetary assets without physical substance which are held for use In the production or supply of services, for rental to 
others, or for administrative purposes are classified and recognised as intangible assets. The municipality recognizes an intangible 
asset only when It is probable that the expected future economic benefits or service potential that are attributable to the asset will flow to 
the municipality and the cost or fair value of the asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they are capitalized. Research expenditure is 
recognised as an expense when incurred. 
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The municipality does not recognize electricity servitudes arising from a legal right as intangible assets. 

1.4.2 Website Costs 

,^ l ?E nent and op8ra “ on of * h8 municipality's own website Is accounted for In accordance 
The stages of a website's development can be described as follows: 

(8> s^ecUnjfpreferencS. undertakln9 *“<»* studtes ' deflninfl objectives and specifications, evaluating alternatives and 

wrete *» - *-’*■ 

(c) Graphical design development-includes designing the appearance of web pages. 

i n . d ude 8 creating, purchasing, preparing and uploading intbmiatlon, either text or graphic on the 
25! i ^*!‘®“m, Plet, o n *'•* «“• development. This Information may either be storedIn Sale 
that are Integrated Into (or accessed from ) the website or coded directly Into the web pages. ^ ** 

1.4.3 Subsequent Measurement, Amortization and Impairment 

Subsequently ail intangible assets are measured at cost, less accumulated amortization and accumulated inpairment 

Ssi^ arislnB •“ *»——'« a pp'^ 

1.4.4 Derecognition of Intangible Assets 

Sje^SnTut Z dTsS 9ible 88861 fe dereC09ni26d ° n dfep0Sal ' w ™ future ec °nomic benefits or service potential am 
IrenotTnduS^foSST dere “° nl,ion « an ,nten 8 ,ble aS38t te Juried In surplus or deficit when the asset is derecognized. Gains 
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1.5 INVESTMENT PROPERTY 


1.5.1 Initial Recognition 

Investment property includes property (land or a building, or part of a building, or both land and buildings held under a finance lease) 
held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the production or supply of 
services, or the sale of an asset in the ordinary course of operations. 

At Initial recognition, the municipality measures Investment property at cost including transaction costs once it meets the definition of 
investment property. However, where an investment property was acquired through a non-exchange transaction or at a nominai value 
its cost is its lair value as at the date of acquisition. 

The cost of self-constructed investment property is the cost at date of completion. 

Based on management's judgment, the following criteria have been applied to distinguish investment properties from owner occupied 
property or property held for resale: 

* All properties held to earn market-related rentals or for capital appreciation or both and that are not used for administrative 
purposes and that will not be sold within the next 12 months are classified as Investment Properties; 

* Land held for a currently undetermined future use. (If the municipality has not determined that it will use the land as owner- 

occupied property or for short-term sale in the ordinary course of business, the land is regarded as held for capital 

appreciation); 

* Property that is being constructed or developed for future use as investment property; 

* A building owned by the municipality (or held by the municipality under a finance lease) and leased out under one or more 

operating leases; and 

* A building that Is vacant but is held to be teased out under one or more operating leases on a commercial basis to external 
parties. 


The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and Equipment, Inventory 
or Non-Current Assets Held for Sale, as appropriate: 

■ Property intended for sale in the ordinary course of operations or in the process of construction or development for such sale; 

« Property being constructed or developed on behalf of third parties; 

* Owner-occupied property, including (among other things) property held for future use as owner-occupied property, property 
held for future development and subsequent use as owner-occupied property, property occupied by employees such as 
housing for personnel (whether or not the employees pay rent at market rates) and owner-occupied property awaiting 
disposal; 

* Property that is leased to another entity under a finance lease; 

* Property held to provide a social service and which also generates cash Inflows, e.g. property rented out below market rental 
to sporting bodies, schools, low income families, etc; and 

* Property held for strategic purposes or service delivery. 

1.5.2 Subsequent Measurement - Fair Value Model 

Investment property is measured using the fair value model. Investment property is carried at fair value, representing open market value 
determined annually by external valuers at the reporting date. Fair value is based on active market prices, adjusted, if necessary, for 
any difference in the nature, location or condition of the specific asset A gain or loss arising from a change In the lair value of 
investment property is included in surplus or deficit for the year. 

The carrying amount of an investment property is derecognized on disposal, or when no future economic benefits or service potential 
are expected from its use or disposal. 

The gain or loss arising from derecognition of an investment property is included in surplus or deficit for the year when the asset is 
derecognized. 

Gains or losses are calculated as the difference between the net book value of assets (lair value) and the sales proceeds. 
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1.6 FINANCIAL INSTRUMENTS 


IteWfflM i0iPaJlfy h8S Van0US tyPeS 01 finandal Instruments and these can be broadly categorized as either Financial Assets or Financial 


1 -6.1 Financial Assets - Classification 



■ Investments in Fixed Deposits (Banking Institutions, etc) 

• Long-term Receivables 

• Consumer Debtors 

* Certain Other Debtors 

* Short-term Investment Deposits 

« Bank Balances and Cash 


stantod! an “ GRAP 104, the F,nancial Assets ^ the municipality are classified as follows into the three categories allowed by this 


Type of Financial Asset 

Short-term Investment Deposits - Call 
Bank Balances and Cash 
Long-term Receivables 
Consumer Debtors 
Other Debtors 

Investments in Fixed Deposits 


Classification In terms of GRAP 104 

Financial assets at amortized cost 
Financial assets at amortized cost 
Financial assets at amortized cost 
Financial assets at amortized cost 
Financial assets at amortized cost 
Financial assets at amortized cost 


statement, cash and cash equivalents comprisrTcash on tend EffiSL 1 ? in . value ' For *» Purposes of the cash flow 

categorizes cash and cash^qulvalents as facial aSsets? loans^KSabl^ ’ * *** OTerdrafls - The "municipality 

1.6.2 Financial Liabilities - Classification 

■ Long-term Liabilities 

• Certain Other Creditors 

• Bank Overdraft 

• Short-term Loans 

• Current Portion of Long-term Liabilities 

• Consumer Deposits 

ISS” IAS 39 ° 9, the FbmneU Liabilities « the municipality are classified into the following category as allowed by this 


Financial liabilities at amortized cost 


measured at 
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1.6.3 Initial and Subsequent Measurement 


1.6.3.1 Financial Assets: 

Financial assets at amortized cost are initially measured at fair value plus transaction costs that are directly attributable to the 
acquisition or issue of the financial asset. Subsequently, these assets are measured at amortized cost using the Effective Interest 
Method less any impairment, with revenue recognised on an effective yield basis. 

Financial assets are recognised on the trade date at which the municipality becomes a party to the contractual provisions of the 
instrument. 

1.6.3.2 Financial Liabilities: 

Financial Liabilities at amortized cost are initially measured at fair value net of transaction costs. Subsequently, these liabilities are 
measured at amortized cost using the effective interest method, with interest expense recognised on an effective yield basis. 

Financial liabilities are recognised on the trade date at which the municipality becomes a party to the contractual provisions of the 
instrument 

1.6.4 Impairment of Financial Assets 

Financial assets are assessed for Indicators of impairment at reporting date. Financial assets are impaired where there is objective 
evidence of impairment of Financial Assets (such as the probability of insolvency or significant financial difficulties of the debtor). If 
there Is such evidence the recoverable amount is estimated and an impairment loss is recognised in accordance with GRAP 104. 

Initially Accounts Receivable are valued at fair value and subsequently carried at amortized cost using the effective interest rate method. 
An estimate is made for doubtful debt based on past default experience of all outstanding amounts at year-end. Amounts receivable 
within 12 months from the date of reporting are classified as current 

A provision for impairment of trade receivables is established when there is objective evidence that the municipality will not be able to 
collect all amounts due according to the original terms of receivables. The amount of the provision is the difference between the asset’s 
carrying amount and the present value of estimated future cash flows, discounted at the original effective interest rate. 

The provision is made whereby the recoverability of Consumer Debtors is assessed individually or collectively after grouping the assets 
in financial assets with similar credit risk characteristics if individual assessment was not possible. 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets and recognised in surplus or 
deficit for the year with the exception of trade receivables, where the canying amount is reduced through the use of an allowance 
account. When a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of 
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the allowance account 
are recognised in surplus or deficit for the year. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognised, the previously recognised impairment loss is reversed through surplus or deficit for the 
year to the extent that the carrying amount of the instruments at the date the impairment is reversed does not exceed what the 
amortized cost would have been had the impairment not been recognised. 

1.6.5 Derecognition of Financial Assets 

The municipality derecognizes Financial Assets only when the contractual rights to the cash flows from the asset expire or it transfers 
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity, except When Council approves 
the write-off of Financial Assets due to non recoverability. 

if the municipality neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the 
transferred asset, the municipality recognizes its retained interest in the asset and an associated liability tor amounts it may have to pay. 
if the municipality retains substantially all the risks and rewards of ownership of a transferred financial asset, the municipality continues 
to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received. 

1.6.6 Derecognition of Financial Liabilities 

The municipality derecognizes Financial Liabilities when, and only when, the municipality’s obligations are discharged, cancelled or they 
expire. 

1.7 RISK MANAGEMENT OF FINANCIAL ASSETS AND LIABILITIES 

It is the policy of the municipality to disclose information that enables the user of its financial statements to evaluate the nature and 
extent of risks arising from financial instruments to which the municipality is exposed on the reporting date. 

Risks and exposure are disclosed as follows: 
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1.7.1 Credit Risk 

' Eaoh eta® of financial assets is disclosed separately. 

■ Maximum exposure to credit risk not covered by collateral is specified. 

• Financial assets covered by collateral are specified. 

1.7.2 Liquidity Risk 

Ui 11 m °“® ** “*«WW «il» Its financial 

re<Mrefi. adfil.cn. „» arrecrerere* «£««, ■SS.** ' 

filaclOHKln^BnSMtothamnwIf^andBhrtEannanK!^ 0 ^ ^ ah0 " 8 ^ ranaWn ° u nctecouraBC ocntactual maturfUea K 

1.7.3 Interest Risk 

■*“ “■— “■ 

. Borrowings Issued at variable rates expose the municipality to cash flow interest rate risk. 

Borrowings issued at fixed rates expose the municipality to fair value interest rate risk. 

Management has assessed the impact of interest rate risk on the operations of the municipality and considers the risk to be negligible. 

1.7.4 Market Risk 

iffan sr. rri^rj^ 

control market risk exposures within acceptable parameters, while opfmizing th^ r^m management is to manage and 

1.8 INVENTORIES 


Subsequenfiy hnmaariaa arc maaaurad attha tower of coat and net realzabte value, datannlnad on the weighted average coal. 

Irwentorlea are reeaaured at file kwer of coet and curentrepiecemenl coat where tfiey are held foe 

• distribution at no charge or for a nominal charge; or 

consunption in the production process of goods to be distributed at no charge orfor a nominal charge 

nominal amount As a consequence of the'pas^gTof time the^^^i^? s re ^ net re ^ izable value of 680,1 “* » either nil or a 
Furthermore, the use of current replacement cost would not ontv riistnrt^th r *»_, n <,e t errn ' ne the cost of such inventory, 

inventories but would also result in a crldft to the hn.,..**r"™?' po < sition * hflalh B *“ ™luTof 
Accordingly unsold properties are stated In the anrruarfinantiaPstotoTOi^ rt^^TOtoiblevalue. 8601 ^ 14 of ■" "«* Act 1998. 

%^c“gia%*''''^ - 

1.9 NON-CURRENT ASSETS HELD-FOR-SALE AND DISCONTINUED OPERATIONS 

1.9.1 Non-current assets held for sale 

1.9.1 .1 Initial Recognition 

sale transacfi^^ter'than torou^oontlnufog^use^^h^conditot^'^adrt'a^S"^^'"’'rh 6 raooverBd P rinc| P al| y through e 

asset (or disposal group) is available for Immediate sale In its-- * han the sale 18 h «hly probable and the 

b. rearer** to fie** for reccwton a,.ocre*.“S SftSSSgSi S£f££££?** *>•»—•**»*— 
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1.9.1.2 Subsequent Measurement 

Non-current Assets (and Disposal Groups) classified as held-lbr-sale are measured at the lower of their previous carrying amount and 
fair value less costs to sell. 

A non-current asset is not depreciated (or amortized) while It is classified as held for sale, or while it is part of a disposal group classified 
as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in surplus or 
deficit. 


1.9.2 Discontinued operations 

A discontinued operation is a component of the municipality that either has been disposed of or is classified as held for sale and: 

(a) represents a distinguishable activity, group of activities or geographical area of operations; 

(b) is part of a single co-ordinated plan to dispose of a distinguishable activity, group of activities or geographical area of operations; or 

(c) is a controlled entity acquired exclusively with a view to resale. 

Discontinued operations are presented separately from continuing operations in the annual financial statements. 

1.10 REVENUE RECOGNITION 

1.10.1 General 

Revenue from exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered / goods 
sold, the value of which approximates the consideration received or receivable. 

Revenue comprises the fair value of the consideration received or receivable for the sale or rendering of services in the ordinary course 
of the municipality’s activities. Revenue is shown net of value-added tax, returns, rebates and discounts. 

The municipality recognizes revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits 
or service potential will flow to the municipality and when specific criteria have been met for each of the municipality’s activities as 
described below. The amount of revenue is not considered to be reliably measurable until all contingencies relating to the sale have 
been resolved. The municipality bases its estimates on historical results, taking into consideration the type of customer, the type of 
transaction and the specifics of each arrangement 

Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity without 
directly giving approximately equal value in exchange. Revenue from non-exchange transactions is recognised to the extent that the 
related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount. 

1.10.2 Revenue from Exchange Transactions 
1.10.2.1 Service Charges 

Service charges relating to electricity are based on consumption. Meters are read on a monthly basts and are recognised as revenue 
when invoiced. Provisional estimates of consumption, based on the consumption history, are made monthly when meter readings have 
not been performed. The provisional estimates cf consumption are recognised as revenue when Invoiced, except at year-end when 
estimates of consumption up to year-end are recorded as revenue without being Invoiced. Adjustments to provisional estimates of 
consumption are made in the invoicing period in which meters have been read. These adjustments are recognised as revenue in the 
invoicing period, in respect of estimates of consumption between the last reading date and the reporting date, an accrual is made 
based on the average monthly consumption of consumers. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each property 
that has improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number of refuse 
containers on each property. 

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied monthly on such 
properties. 
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basis over the term of 


1.10-2.2 Pro-paid Electricity 

prepaid metercardsmadefinthflast^ ^ e _P ° int of ^ e - .^ enue fa,m tt,e 53,6 of electricity 
as at the reporting date with reference to the consumption pJ£*of the inSdSl Sere. ® prepaW electricity consumed 

1 >10.2.3 Finance Income 

SeS^SrSKSert 18 reC09nhied ***" w ^ ^ «the lime praportionate basis that takes into account the 

1.10.2.4 Tariff Charges 

therelevantaSSwteedtariffl'^r^lndudtetti^tesuSS*' 2 i 2 lSd 8 p 5 id^ 9niSed ***" "" releVantservica * rendered b Vapplying 

1.10.2.5 Rentals 

KS * a ■*■*«>• 

1-10.3 Revenue from Non»exchange Transactions 

1.10.3.1 Rates and Taxes 

such amountsWMMra^lTreoMnlsISS" 8 * Collectlon 1 charBesare f*»9nlsed when 
principal amount receivable and effective Interest rale aDDlkabte ^ pr ? po !?£! 1 b “ b * llh ^ference to the 

Rebates are granted to certain categories of ratepayers and are deducted from im» ni» S |l * in 101,19 lfferent rate tariffs is employed. 

1.10.3.2 Fines 

Revenue from the issuing of fines is recognized when: 

w,,, *•' 

• ."WM*, •» IKW* of the to. <* 

professes have to be underUten before the spot fine is siribn^ble IT ” U h‘m / ,,lv8, ’ *****® m "d.- Further teg. 
whether to waiver the fine reduce ft or nmwmito in J respect of Simmonses the public prosecutor can decide 

SsSS^SaSSSSsSSSSSS 

1.10.3.3 Public contributions 

contributors bave ^ ™t or where the 

public contributions have been received and tte municipality has nd met the «nSiti 2 .',SSIs^nlseT *"*^ WD Where 

1.10.3.4 Revenue from Recovery of Unauthorized, Irregular, Fruitless and Wasteful Expenditure 

those set out In the Municipal FiranoTMaTOgemenT Ad (AcT No Wof2003^3^^™ ' S *!"?„?' lafllslated Procedures. Including 
responsible councilors or officials is virtually certain. i£,£S^ the recovery thereof from the 

1.11 GOVERNMENT GRANTS AND RECEIPTS 

a- W-d 2 «« «the munidpelHy h. 

obligations have not been met, a liability Is recognised Goverrment orinte T? 0Xtent that the CTiteria - conditions or 

1.12 PROVISIONS 

XSfre^^^ 88 a ^ ^ ^nb, # is prebable that an 

can be made of the obBgation. SarVlce P ° tenhal w,l ‘ ta requlred to **' 6 «• «*liga#on and a reliable estimate 


uMialazi Municipality 


23 of 61 


2014/2015 Audited AFS 



Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is 
sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised and 
measured as a provision. 

Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected to be required 
to settle the obligation. When the effect of discounting is material, provisions are determined by discounting the expected future cash 
flows that reflect current market assessments of the time value of money. The impact of the periodic unwinding of the discount is 
recognised In the Statement of Financial Performance as a finance cost as it occurs. 

1.13 EMPLOYEE BENEFITS 

1.13.1 Short-term Employee Benefits 

Remuneration to employees is recognised In surplus or deficit for the year as the services are rendered, except for non-accumulating 
benefits, which are only recognised when the specific event occurs. 

The costs of all short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the 
related service. The liability for leave pay is based on the total accrued leave days at year end and is shown as an accrual in the 
Statement of Financial Position. 

Liabilities for annual and performance bonuses are recognized as they accrue to employees. 

Annual bonuses accrue to employees on an annual basis, based on the employee contract. Performance bonuses accrue to senior 
managers on an annual basis, subject to certain conditions. These accruals are an estimate of the amount due to staff as at the 
financial year end. 

1 .13.2 Past service costs 

Past service costs are recognised immediately in surplus or deficit, unless the changes to the pension plan are conditional on the 
employees remaining in service for a specified period of time (the vesting period). In this case, the past-service costs are amortized on a 
straight-line basis over the vesting period. 

1.13.3 Defi ned Contribution Plans 

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity. The municipality has 
no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits 
relating to service in the current or prior periods. 

The municipality’s contributions to the defined contribution funds are established in terms of the rules governing those plans. 
Contributions are recognised in surplus or deficit for the year in which the service is rendered by the relevant employees. Prepaid 
contributions are recognised as an asset to the extent that a cash refund or a reduction in the foture payments is available. The 
municipality has no further payment obligations once the contributions have been paid. 

1.13.4 Defined Benefit Plans 

A defined benefit plan is a post- employment benefit plan other than a defined contribution plan. 

For defined benefit plans the cost of providing the benefits is determined using the projected unit credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged to surplus or deficit 
for the year In which they arise. 

1.13A1 Pension obligations 

The municipality and its employees contribute to 4 different pension funds, namely Natal Joint Municipal Pension Fund and South 
African Local Authority Pension Fund. The KZN Municipal Pension Fund is a defined contribution fond. The contributions to fond 
obligations for the payment of retirement benefits are charged against income in the year they become payable. Natal Joint 
Superannuation & Retirement Funds and Government Employee Pension Fund are defined benefit fonds. The Natal Joint Provident 
Fund and South African Local Authority Pension Fund are defined contribution fonds. 

The schemes are funded through payments to fond administrator or trustee-administered fonds, determined by periodic actuarial 
calculations. 

Defined benefit plans have been accounted for as defined contribution plans in accordance with the requirements on multi-employer 
plans where sufficient information is not available to account for such plans as defined benefit plans. As the fond administrators do not 
have sufficient information available to allocate the shortfall on liabilities to individual employers, no liability is recognised for any 
shortfall of fond asset as compared to fond liabilities. Any surcharges that may be levied by the fond from time to time in order to 
compensate for shortfalls, are recognised as expenses in foe period in which they become payable to the fond. 
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1.13.4.2 Post-retirement Health Care Benefits: 

losses, adjusted by ^t l ^i^ e c^ re ^^^pp M^H ^ t h^c^°|- t un^ndcd d 'nhn Bffi oWi ® at( ? n an . d reco 9 nised actuarial gains and 
calculated using theOTjMted unft^ed»mShT l?" 1ftJnded vI ho P res f nt value ° f ‘he defined benefit obligation is 

these obfigations are carried ou every year by indeperKiOTt?a*fieSctuariM SUm ^ 0nS *" apprapnate dBCOunt rate - Valuations of 

Actuarial gains or losses are accounted for in full and are recognised in the Statement of Financial Performance. 

1.13.4.3 Long-service Allowance 


The municipality's liability is based on an actuarial valuation. The projected unit credit method has been 
Actuarial gains and losses on the long-tem. Incentives are accounted for in^urplus SSe y “ r 

Actuarial gains or tosses are accounted for In foil and are recognised In surplus or deficit for the year. 

1.14 LEASES 

1.14.1 The Municipality as Lessee 


used to value the liabilities. 


payments due in terms of the lease agreement discounted foMhe effect IHV"*!!* 0 *.!! 8 i the SUm * ** mininflum lease 

Interest rate method. Lease finance costs are expe^d^S^r^. * ^ *** ** repayrr,ent U8ln « the effBcav e 

Prope^r, pteS.'SSj^rt o??ntel!jbte^S^ S ^e1^efwraS S’SetfoStotSI^^B! 0 
2K5ht!K renta,s "• re °ognlaed as an 


1.14.2 The Municipality as Lessor 

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease. 
1.15 BORROWING COSTS 


sastsBiiiaa—SBassasssaBss— 
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1.16 VALUE ADDED TAX 


The Municipality accounts for Value Added Tax on the payments basis. 


1.17 CASH AND CASH EQUIVALENTS 

Cash includes cash-on-hand and cash with banks. Cash equivalents are short-term highly liquid investments that are held with 
registered banking institutions with maturities of three months or less and are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks and 
investments in financial instruments, net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts are expensed as incurred. 

1.18 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation 
received from another sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted In 
terms of the Municipal Finance Management Act (Act No 56 of 2003). Unauthorised expenditure is accounted for as an expense in the 
Statement of Financial Performance. If the expenditure is not condoned by the Council it is treated as an asset until it is recovered or 
written off as irrecoverable. 

1.19 IRREGULAR EXPENDITURE 

irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 2003), the Municipal 
Systems Act (Act No 32 of 2000), and the Public Office Bearers Act (Act No 20 of 1998) or is in contravention of the Municipality’s or 
Municipal Entities’ supply chain management policies. Irregular expenditure exdudes unauthorised expenditure. Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance. If the expenditure is not condoned by the 
Coundl it is treated as an asset until it is recovered or written off as irrecoverable. 

1.20 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 
exerdsed. Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of Financial Performance. If the 
expenditure is not condoned by the Council it Is treated as an asset until it is recovered or written off as irrecoverable. 

1.21 CHANGES IN ACCOUNTING POLICIES ESTIMATES AND ERRORS 

Changes in accounting policies due to adoption of newly effective Standards of GRAP have been applied retrospectively in accordance 
with GRAP 3 requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of 
the change in policy or where allowed transitional provisions had been adopted. In such cases the municipality would restate the 
opening balances of assets, liabilities and net assets for the earliest period for which retrospective restatement is practicable. 

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of changes in estimates 
are disclosed in the notes to the annual financial statements where applicable. 

Errors are corrected retrospectively in the period in which the error has occurred in accordance with GRAP 3 requirements, except to 
the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the error. In such cases the 
municipality would restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective 
restatement is practicable. 

1.22 RELATED PARTIES 

Individuals, including councilors, as well as their close family members, and/or entities are related parties if one party has the ability, 
directly or indirectly, to control or jointly control the other party or exercise significant influence over the other party in making financial 
and/or operating decisions. Key management personnel is defined as the Municipal Manager, Chief Financial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed. 

1.23 EVENTS AFTER THE REPORTING DATE 

Events after the reporting date that have been classified as adjusting events have been accounted for In the Annual Financial 
Statements. The events after the reporting date that are classified as non-adjusting events after the reporting date have been disclosed 
in the notes to the Annual Financial Statements. 

1.24 COMPARATIVE INFORMATION 
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1.24.1 


Prior year comparatives 


JTsst^ ^ —■ prior period «*■— amounts - 

1.25 CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contingertassets and contingent RabiliSes are not recognised. Contingencies are disclosed in the notes to the annual financial 

1 -26 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The coats of internal support services are transferred to the various services and departments to whom resources are made available. 


1.27 


RESERVES 


1.27.1 Capital Replacement Reserve (CRR) 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 
NOTE 2 - 54; OTHER NOTES TO THE ANNUAL FINANCIAL STATEMENTS 


2. INVENTORY 

Inyinfrn/i 

Balance at the beginning of the year 
Consumable stores 
Stationery stores 
Electrical maintenance spares 
E Card replacement 
Additions: 

Consumable stores 
Stationery stores 
Electrical matatenance spares 
E Card replacement 
Issued (expenses): 

Consumable stores 
Stationery stores 
Electrical maintenance spares 
E Card replacement 
Belance at the end of the year 
Consumable stores 
Stationery stores 
Electrical maintenance spares 
E Card replacement 


2016 _ 2014 

R R 



No Impairments of the values of Inventory have been written off as 
management considers that al stores are ueeabfe and any losses 
on ultimate realisation are Immaterial. Period lea ly, physical stock 
counts are carried out and any obsolete and redundant Items are 
Identified and written off under Council authority 


Unsold properties held tor resale: 

Balance at the beginning of the year 
Transfers/ adjustments to Accumulated Surplus 
Sold during the year 
Balance at the end of the year 

As at 30 June 2015 the Council held 12 properties available for sale h 
Eshowe. Mtunrinl and Glnalndlovu. 

Total Inventory 



9BB999 

968 999 

17 

-968 999 


IB 





986 999 


2546 349 

3686066 


uMlalazf Municipality 


28 of 81 


2014/2015 Audited AFS 


































UMLALAZI MUNICIPALITY 

Annuil Financial Statements for the yaar ended 30 Jun* 2016 


3015 

R 


2014 

R 


1 RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Receivables from exchange transactions 

Less: Allowance for doubtful debts 


12529055 

21 164025 


52_ 

-6 707 309 

-4040 227 

Other receivables from exchange tranaactiona 


B 921 746 

17143790 

Salary suspense 

Other sundry receivables 

45 

2365 

9 767 

Survey suspense 

49 

88664 

142969 

Receivables from exchange transactions 

61 _ 

1209206 

1209208 


8122623 " 

18 505662 





VAT receivable 

44 

7026456 

3 512 993 

Management have considered the effects of ary tipefonent In the 
values of outstandhg and the value of the allowance for doubtful debts 

The allowance Is adequate to account for any mtaartol losses 
expected to arise from any adjustments that are requfredto be 
made to outstanAig balances. 

Receivables from exchange transactions 

Electricity 

Housing 




201 

5039000 

5422 869 

Refuse 


1686 967 

1 B10 366 

Sundries 

203 

2099909 

1851 769 


204 

3523179 

12 099 020 




211B4625 

Amounts written off as doubtful debts 

As a percentage of total operating revenue 


89123 


Debtors - number of days outstanding 


0u03% 

0.00% 


72 

75 

Age analysis 

Electricity 

Current (0 to 30 days) 

31 to 60 days 


4396744 

4 926614 

61 to SO days 


91 162 

124893 

81 to 120 days 


63507 

64002 

121 days and over 


48758 

34269 


438 629 

263102 

6639600 

5422 BG9 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 



2015 

2014 

RECEIVABLES FROM EXCHANGE TRANSACTIONS (CONTINUE) 

Age analysis 

Refuse 

R 

R 

Currant (0 to 30 days) 

1 056 631 

1036 666 

31 to 60 days 

113732 

101 716 

61 to 90 days 

77 676 

100265 

61 to 120 days 

62 368 

61 373 

121 days end over 

787 500 

548688 


2099 909 1851769 


Sundries 


Current (0 to 30 days) 

580 766 

6333046 

31 to 60 days 

83 981 

337 850 

61 to 60 days 

46235 

163776 

61 to 120 days 

86205 

32 927 

121 days and over 

2720 982 

5231 418 


3523179 12 099 020 


Housing 



Current (0 to 30 days) 

8 B35 

9 606 

31 to 60 days 

6547 

7649 

61 to 80 days 

6 009 

7363 

91 to 120 days 

5 633 

122 920 

121 days and over 

1 839742 

1 662 490 


1866 967 

1810 368 


Reconciliation of the allowance for doubtful debts for receivables from exchange transactions: 


Balance at the beginning of the year 

4040227 

1313409 

Contributions to allowance: From operating account 

1 711411 

926 038 

From housing operating account 

44 795 

1 800780 


6 796 433 

4 040227 

Doubtful debts written off against allowance 

86123 

. 

Balance at the end of the year 

5707309 

4 049 227 
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UMLALAS MUNICIPALITY 

Annual Financial Statements far the year ended 30 June 2016 




2015 

2614 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Receivables from non-exchanga transactions 

Rates and penalties 

Less: Allowance for doubtful debts 

200 

54 

R 

12205413 

>6906619 

R 

11681 094 
-2 365411 

Other receivables from non-exchangs transactions 

Traffic tines 

Less: Allowance for doubtful debts 

202 

66_ 

6288793 

34314664 
-32 338166 

9215683 

12146419 
-10 372197 

Payments made In advance 

Accrued Income 

16 

19 

1 976466 

181856 

938136 

1774222 



9385271 

10 969904 

Rates and penalties 

Current (0 to 30 days) 

31 to 60 days 

61 to 90 days 

91 to 120 days 

121 days and over 


2068261 

364864 

290662 

284698 

9226848 

2433736 

1 108631 
324147 
292195 
7422383 

Reconciliation of the allowance for doubtful debts far rates and penalties: 

Balance at the beginning of the year 

Contributions to alowance: From operating account 


122D5413 

11 581 094 


2366411 

3689696 

800122 

1 666289 

Doubtful debts written off against eltowwice 

Balance at the and of the year 


5965106 

48487 

2366411 


5906619 ™ 

2365411 

Reconciliation of the allowance far doubtful debts for traffic tinea: 

Balance at the beginning of the year 

Contributions to alowance: From oparethg ecoount 


10372197 

21 968971 

10372197 

Doubtful debts written off against allowance 

Balance at the end of the year 


32 336 168 

10372197 


32 338 168 

10 372 197 

Summary of allowance far doubtful debts far the war 

Receivables from exchange transactions: From operating account 

Receivables from non - exchange transactions: 

Rotes and penalties: From operating account 

Traffic fines From operating account 


1 711 411 

3669685 

21966971 

928036 

1 665289 
10 372197 



27267677 

12 863524 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


2015 _ 2014 




R 

R 

ft. LOANS RECEIVABLE 




Deposits with creditors 

293 

690 1 64 

671 164 



690 164 

571 164 

Housing loans 

6 

749 490 

744 678 

Less: Current portion transferred to current receivables 




Housing loans 


-5939 

-3 330 

Old age home 


-15 349 

-15 349 



-21208 

-18 679 

Total 


726 202 

725 999 


Housing selling scheme loans 

Loans have been granted to Individuals who qualified in terms of the 
KwaZuki-Natal Department of Human Settlements programme. 

The loans are repayable over terms ranging from 5 to 30 years at 
rates varying between 1125% and 13.5% 

ft. CASH AND CASH EQUIVALENTS 

The municipality has the following bank account: 

Current account (Primary Bank Account) 

First National Bank Limited, Eshowa Branch - Account 
No. 52 191 090 523 


Bank statement balance at the beginning of the year 


4 106 572 

6473264 

Bank statement balance at the end of the year 


7687426 

4106 572 

Cash book balance at the beginning of the year 

Cash and cash equivalents consist of the following: 


8 556 334 

5 844716 

Cash book balance at the end of the year 

352 

6784042 

8 556 334 

Petty cash 

350 

24700 

24 700 

Floats 

351 

1440 

1440 

Shortterm deposits 

307 

72 224294 

62 925 79B 


79 034 475 ^^71506 272 

The municipality has the following short term deposit accounts: 

Standard Bank First National Bank First National Bans investee 


Acc No 068 872 208-001 
Acc No 068 072 208-002 
Acc No 068 872 206-004 
Acc No 0B8 872 208-005 
Acc No 068 072 206-00B 
ACC No 06B 072 208-009 


Acc No 62 002 158 768 
A« No 62 024 283 038 
Acc No 62 071 691 309 
Acc No 62 094 588 048 
Acc NO 62 094 589 036 
Acc No 62 120 320 081 
Acc No 62 124 937 246 


Acc No 62 151 319166 
Acc No 62 158 037377 
Acc No 62 239 675 260 
Acc No 62 269 224 594 
Acc No 62 338 173 066 
Acc No 62 378 736 593 
ACC No 74238 125451 


Acc No 1100 - 511779 
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uMLALAZI HUNICIPAUTY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SO JUNE 2015 


T. PROPERTY, PLANT AND EQUPII ENT 


RaaoneHlafloo of aanyhig wloa 

Prepartlac 

ConmunXy 

Vahletes 

Roada Sfann water 

Electrical 

Fwnltura and 

Computer 

Maotilnaryand 

•qulpmanl 

Aaaateundar 

Total 

Cdnylhg valuaa at 01 JufrffrM 

128 846 827 

111 446871 

12 817 614 

283176412 41 TOO 026 

U188188 

2 804740 

1W7106 

2844168 

18261184 

011 886880 

Ooat 

128 848 827 

170468083 

21 041 387 

388850 780 85088272 

86 014105 

5 411 Bn 

2 862 064 

5012560 

10201264 

609 042 288 

Coat 




irr 

V “ \< 

:'^S«14%^ 


' JrJT , 





* 

•50802 845 

-8 684610 

•134760 387 -43230147 

-30725 046 

-260B0S0 

-1501 675 

-3 200 020 


-275420 060 


Aaounulated Impairment 


Addldone Mraatruoture 

Aueita under ocnatrueflen mteaaed 

AcquINIona 

Donated aaaate 

Dfepotale 

Depredation 

Baaad on ooat 

Carrying valua of dlayoaate 
Coat/ ra valuation 
Accumulated deptvdafeon 

linpalmiont Iocs 

Canyfae values at SO Juna 2015 


Aasumulatad depredation 


Accumiitetad Impafcmaaf 


Carrying valuaa at SO Juna MIS 


v ■■ ■ l. JjL ' W 1 1J '■ W " ■■ ' n ■ I | l' L. . . _ | L —i 

■ u v M r . * .V a- ■- 1 ■*■ *- ■■ ?*■ * ■ * .*A'- ■ ■>. *l_ i rA3rv:a.i IT-m 


-3422480 

-818 008 

-210008 


■ ;-v* 

' '& ". ^ .«: < -3422=460 

^^-318003 



e 176020 

2 000 000 0 886 675 

7626070 

3150615 

26 264162 
371 083 

2447088 
808 321 

- -11410 111 

•2 227 816 

-181 107 
-11 807616 

-2 846141 

- - -11410111 

1 vf-r.’ ■; 

■■^=*»-6W 
. r i- ■■ ^ 

;MlW7'«tt- 

,,^^64644^ 


■a 140 -S IBS .67473 




•-s / y.i'.MM; v ■*„ , 


-S1B3 -87473 -4025270 

JS;- 


1348 005 1 152255 

-887 055 -056 012 


48 Ml 80S 40 001 003 

-33 800 840 0 

15 003487 
7 52C 070 
-181107 
-32227 873 

-35327:^73, 


-885274 -38219 -724141 -824451 -801 -24 -30105 4 004 088 

130 046827 124118 187 120M164 287 832404 41 M l TOO 32 881711 2 61437a 2208125 3133 WO 12182307 848 026 085' 

130 040 827 1BQ 854067 24 201001 414 513 027 86201 678 08118 104 5 887248 4 200 072 7 088 470 32 202 507 083 372 700 

' *f**ffiV-, - ^'■ *0&*7S'-- :^^W . 0633727W 

_- -SgTOOgg -10012 628 -148346301 -48 088 488 -38284 904 -3140023 4 088 730 -3 667 741 *307 617250 

• : ' V ;^2«6. ; 448 • .^25*304; ^ ^SflTSi^o, 

^- - - J r • ---- , :-y; ■>■■■■■, . 

^3707743 -358 212 -035 137 -824 451 -2 047 -3 217 -07 868 -SB2B353 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 90 JUNE 2014 


7 . PROPERTY, PLANT AND EQUIPMENT (CONTINUE) 


Racond lotion of oorrylng value 

(Rea ta ted) 
Properties 

(Restated) 

CommLnSy 

assets 

(Restored) 

Veil Ides 

(Reatated] 

Roads 

(Restated) 
Storm water 

(Restated) 

Electrical 

(Restated) 
Fisnhure and 
equipment 

(Restated) 

Computer 

equipment 

(Restated) 
Macttnery end 
equipment 

Assets under 
oorntrudion 

(Restated) 

Total 

Carrying values at 01 July 3013 

80003470 

13B0S3 848 

10116 004 

107150045 

24737070 

90630 267 

2690 436 

1203 8M 

9 081030 

7064378 

408400 879 

Coat 

80003470 

163 3D6 670 

17 041 042 

373 662 010 

06030 272 

34 323 580 

4 671372 

2460 300 

8 336 146 

7684378 

616 716104 

Coot 

1 98 083476' 

L 18 W 676 

170411042 

SraWdip 

O00382& 

^34^23580 

' 4671872 

2430 600 

: 6936146- 

7804978 . 

018710154 

Accumulated depreciation 

- 

-36 704 030 

-6 826 898 

-101 003 062 

-60 206 202 

-27703 304 

•2 032 447 

-1 225 801 

-2 734 507 


-310300271 


' 

46704930 

-04k«98 

-181303062 

>6206202 

-27703904 

T 2 032447 

-1225391. 

\ > 794607 


■810909^71 

Additions Infrastructure 

Aaute under conatiucHon released 

Acquisitions 

Prior year codec bone on retention monies 

Prior year oonvotkina 

Prior year corrections on depredation 
Depredation 

642 010 

39210 532 

2706 172 
367 742 
•1 036 216 

6 862 618 
•7 062 336 
•6S95 00O 

3 074 632 

324 014 
36137 
-1 604 DOO 

0 621 414 

-13634 
64 216 000 
-7 204405 

477 430 

-477430 
10276 227 
•2313201 

1 202 017 

337 008 
-131 B02 
•2 000 061 

336 706 

604360 
26 007 
-607 611 

3031B1 

03 063 

6 301 
■372176 

137 540 

-681 136 
330862 
•707264 

26 141600 
-14 004 033 

20 141 800 
-76281 
4613 720 
-1 638216 
46 032104 
05707506 
-21908 3B6 

Based on coal 


on boo . 

v| 604009 

-7204406 

''.2218281 

-2800051 

! *97811 

-372176 

<>797094 

,£r vK I ;V" 

41808385 j 

Carrying value of disposals 

Coat/ revaluation 

Aocunutated depredation 







- 

- 




Impairment lose 

Fafr value adfudment 

Carrying value* at 90 Jure 3014 


-3422476 

-310 003 

■210906 



■2146 

-3103 

-67 473 


-4026 271 

138 840827 

116440 878 

12 037 804 

263 970 423 

41 708025 

96183130 

2804 740 

1 267180 





126 046 837 

170 406 003 

21 041 367 

336 360 780 

36 036 272 

85 014 106 

6 411 037 

2 662 064 

5 012669 

10201 254 

883 042 266 

Cost 

126640 827 

170466003 

2i 041-087 

986 860 700 

86030 272 

.86014106 ; 

6411087 

2052*64 

* 5812560 

19281254 

~ . ■ 1 

'683 842SDH 

1 

Accumulated depreciation 

- 

-GO 002 046 

-3 664 610 

•194730 367 

•43230 347 

-30720 046 

-2606 060 

-1 0B1 875 

-3 200 020 


-276420 069 


■ *V V 

*5 ■ in 1 46 

4884610 

•194700887 

>6290 547.- 

■30725043 

-2606050 

>1881875 

> ■ -9 200 ass 

V • f 

476423089 

Accumulated imps Invent 


-3422460 

-316003 

•210 006 



-2 146 

•3 103 

-07 473 


•4 026 270 


>"'•- 

-443. 

•816006 

. -210006 


V T 

■2148 

; : >ioa 

-67479 


\ 

-4Q25*!70 

| 

Carrying value* at 30 June 2014 












138 840 837 

118440 078 

12 037 604 

263 370 423 

41 706 026 

35188100 

2 804740 

1367118 

2«441«t 

182015 - 1 

613008 060 


Rafar Id Note 64.1 for dotal) regaining the restatement of previous year batanoes. 
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UMLALAZ MUNICIPALITY 

Annual Financial Statements for tha yaar ended 30 Juno 2015 


6. INTANGIBLE ASSETS 

Carrying values at the beginning of ttve ye v 
Cost 

Prior year error correction on assets 
Accumulated depreciation 


AddHonc 

Depredation 

Prior year error correction on depredation 

Carrying values at the and of tha year 

Cost 

Accumulated depredation 

Intangible assets are Mtfally recognised at cost and ere carried at costless depredation. 

The municipality does not have any Internally generated tatenglbb assets. 

9. INVESTMENT PROPHVTY CARRIED AT FAIR VALUE 

Investment property held by the municipality la as Mows: 

0 land based for cane farming 

II) land leased to Government Departments 

ilQIand and buildings leased to sports associations 

lyjarematerium at Eshowe cemetery 

v) additional pieces of land leased by properly owners 

The fair value rfthese properties as valued by the Coral's valuers, Messrs. Umhtaba Geomatlcs Inc. 

Carrying value# at the beginning of the ye m 

Cost 

Acquisitions 

Fab value adjustment 

Fair value of dsposais 

Carrying values at the end of tha year 

Cost 


Properties classified as Investment properties at municipal value 

Rental Income derived tom these properties amount to 

10. INVESTMENTS 
Unlisted 

Shares In cooperative - Coastal Farmers 


Council's valuation of unlisted investments 


2015 

2014 

R 

R 


(Restated) 

344184 

368388 

1216407 

1067 139 


73989 

4172 223 

-772740 

265630 

75280 

-129 398 

-98 515 


, jCUsn 

400616 

344 184 

1482237 

1216407 

-1 001 621 

-872 223 

11154802 

10315 502 

L 11 154802 11 103165021 

5102 198 

839 300 

16257000 

It 154802 

L 16257000 1 | 11 154 802 1 

8122400 

8122400 

1 147321 

1191 858 

1000 

1000 

1000 

1000 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for Hit year ended 30 June 2015 


2015 _2014 

R R 

11. CONSUMER DEPOSITS 


Refuse 

29 

279004 

224 715 

Electricity 

30 

1 106 692 

1 041362 



1386776 

1266 076 

Guarantees held in lieu of electricity deposits 


394 760 

399 629 


12 . PAYABLES FROM EXCHANGE TRANSACTIONS 

Creditors 
Deposits - other 
Salary suspense 
Retention monies 
Unidentified direct deposits 
Payments received In advance 
Accrued expenditure 
Biing control 

Accrued staff leave (Refer note 30) 

Payables from exchange transactions 


Refer to Note 64.1 for detail regarding the restatement of previous year balances. 

The fair value of trade and other payables appraxbnate their carrying amounts. Trade and other 
payables are normaly settled on 30 day terms in accordance with the MFMA. No interest is charged 
for the first 30 days from the date of receipt of the involce/statement. Thereafter interest Is charged in 
accordance with the credit policies of the various Individual creditors. 


VAT payable 55 1584956 738 738 


(Restated) 


41 

9 031 196 

13 924642 

35 

73 570 

62127 

40 

2239 


46 

4455786 

2100993 

43 

213495 

220 230 

42 

2 736 253 

1461902 

32 

2460086 


53 

429 579 

- 

287 

3328 150 

3181 007 


22761 156 

20 950 990 


VAT Is payable on the receipts basis. Only once payment is received from debtors, VAT Is paid 
overtoSARS. 
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UMLALAZ) MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


13. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


DEPARTMENT OF CO-OPERATIVE GOVERNANCE - 
AND TRADITIONAL AFFARS 
Community participator! In DP’s 


NATIONAL TREASURY 

Municipal Syetams Improvement Grant 

Municipal Infrastructure Grant 

Financial Management Gnit 

Expanded pubic works programme integrated grant 

DEPARTMENT OF HUMAN SETTLEMENTS 
Sunnydale Low Cost Houskig 
Rural housing project 
Glngindovu Low Cost Housirq 


Btilanc* 

9^20^6 

Received 

during 

2015 

Interest 

earned 

2015 

Conditions mat 
transferred 
to revenue 


Received 

during 

2014 

Internet 

earned 

2014 

Conditions met 
transferred 
to revenue . 

imepeitt* 


R 

R 

R ; 

j 


R 

R 

R 

t 



994000 
37 496 OK 
1600 000 
2 172 000 


•v* ~ 



* : ' r; - 

200 000 

-200 000 l- : >i. 


-443 389 ■ * 800 000 

-394021B0' 6VBHJ74 32567000 
-1 538 759 - 1 550 000 

-2 172 000 [ " * 1 000 000 


-800 000 ■./ * 

•29 031 287 J 8125 531 

-1 550000 ? - -i 

-1 019370 ; 19S3D 


DEPARTMENT OF ARTS AND CULTURAL 
Community library eervfcee grant 


DEPARTMENT OF SPORT AM} RECREATION 
Infrastructure - Sport FadBSes 
Maintenance of faclllfes 


DEPARTMENT OF MINERALS AND ENERGY 
Integrated national etoctrHcation programme grant 

DEPARTMENT OF AGRICULTURE, FORESTRY 
AND FISHERIES 

Greenest Municipality Grant 


Unspent conditional grants 

DONATIONS AND PUBLIC CONTRIBUTIONS 

Electrical network ijjgrade 

Dorothy Irons bursary fund 

Indigent support 

SMME EstsHahment 

Unspent donations and public contributions 


UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


14:060892 51 893 015 


■41 515908 14161 fiM 
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UMLALAZJ MUNICIPALITY 

Annual Financial Statemeats for the yearended 30 June 2015 


2015 

R 


2014 

R 


14. LOANS PAYABLE 
Annuity loans 


4799 416 5142 234 


LESS: Currant portion transferred to current llablltles 


(Refer to Appendix A for more detail) 

Annuity loans 

Bear interest of 12.422% per annum, and Is redeemed In 
bi-annual instalments, Including Interest, over a period of 20 years. 

Fair value Impairments 

Long term loans are recorded at the actual liability to loan creditors. 

No Impairment, if any has been recognised. 

15. EMPLOYEE BENEFITS 

Current portion of post retirement merfical benefits (Refer to note 17) 

Current portion of long service awards and retirement gifts (Refer to note 17) 

Performance bonuses accrual 

Employee bonuses accrual 

Employee overtime/ standby allowances accrual 

Total current employee benefits 

Refer to Note 54.1 for detail regarding the restatement of previous year balances. 

Performance bonuses accrual 
Balance at the beginning of the year 
Contributions to provisions 
Expenditure incurred 
Balance at the end of the year 
Performance bonuses accrual 

Performance bonuses accrue to employees on an annual basis, subject to certain conditions. The 
accrual Is an estimate of the amount due to staff as at the financial year and. 

Empfoy— bonus accrual 
Balance at the beginning of the year 
Contributions to provisions 
Expenditure Incurred 
Balance at the end of the year 
Employee bonus accrual 

Annual bonuses accrue to employees on an annual basis, based on the employee contract. These 
accruals are an estimate of the amount due to staff as at the financial year end. 


4799416 

5142 234 

-342 616 

-342 816 

4 456603 

4799 419 


(Restated) 


424000 

tiwauinu; 

444 000 

429000 

349000 

664 390 

237 200 

2 075447 

1732 657 

465655 

325134 

4078402 

3088 071 


237280 

155719 

664 390 

237 260 

-237280 

-155719 

1 664 390 

237280 


1732657 1533957 


2075447 

1732 657 

-1732657 

-1533 957 

1 2075 447 

1732 657 
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UMLALAZI MUNICIPALITY 

Annual Financial State marts for the year ended 30 June 2015 


2015 

R 


2014 

R 


EMPLOYEE BBiEFfTS (CONTINUE) 
Employe owttn^ standby sltowances 
Balance at the beg In nine of the year 
Contributions to prov isi on s 
Expenditure incurred 
Balance at the end of the year 


flnen^year' 1000 ** ** ° VWttme/ slowancee that accrued to trie errtpbyees with regards to the 


325134 
485665 
-325134 
10 48515 


270440 

325134 

-270440 

J251J4 


16. PROVISIONS 

Provision for mhabBtaUen of landfill site 
Balance at the begbmlng of the year 
Contribution to prorisfan 
Retention adjustment 
Expenditure Insured 
Balance at the end of the year 

Refer to Note 54.1 far dateQ regarding the restatement of previous year balances. 

Provision hoe been made far the estimated coat of raMRadng the 
couicfs landfll alto. Mufclpal Infrastructure Grant (MIG) ftsidlng to the 
amouit cf R9 766 401 was obtained to fond the refuMtaflon. A tender 
was awarded on 09 Aprt 2013 to a service provider ate tender price of 
R7 303 956.25 hetoshre of a 10% contingency pnwfoon and 14% VAT, 
to commence wth the rehebiUtatfon of the landfill ste. Wort on tfe project 
was suspended to April 2014 due to extended delay to Itoafetog an appropriate 
borrow pt for the rematoing capping material for the landfB closure. A consultant 
was requested to confirm the cost of the rehabUIttaton. 


(Restated) 


442 906 

6 558206 

4445338 



18691 


6133994 

4688244 _ 

442906 


17. EMPLOYEE BENEFIT OBLIGATIONS 

17.1 Provtalon for post retlramant medical bsneflte 
The Council operates e defined medical aid beneltecheme for the 
benefit off Hs pomanent employees. Post-retirement medetf eld 
benefits are offered to al employees by subsidising a portion of the 
medtaai aid provision after retirement 


An actuarial valuation was canted out at 30 June 2015 and foe fall 

liability has been raised which relates to retired «re>hyeee and 

existing employees. The main assumptions used by the actuary are: 

Discount rate per annum 

Health care cost Mation rate 

Net effective discount rate 

Medical benefit inflation flona term) CPI Increases 


Yield curve 

8.94% 

CPI + 1% 

8.05% 

Yield curve based 

0.62% 

Difference between 

7.05% 

nominal end yield 



Deviations fro m the as sumed level of mortality experience of the current employees and tie 
continuation mem bers (pensioners) will have a large infract on the actual cost to toe Municlpalty, 
if the actual rates erf mortafity turns out higher than the rates assumed In the valuation basis, the 
cost to the Munidpafty in the form of subsidies wl reduce wid vice versa. 


We have Husfaated the effect of higher and lower mortality rates by Increasing and decreasing the 



Maniqfiw 

ViUtetidh- 
' Amurinettan 

vMiraijm 

«kta2Ht 

Total accnmd ItefalRy 

14043000 

13135 000 

12 357000 

Interest opat 

1285000 

1201 000 

1128 000 

Service cast 

469000 

424000 

364 000 


Medical aid inflation 

The cost of toe subsidy alter retirement Is dependent on the hcrease in the contributions to toe 
medical aid scheme before and after retirement The rate at which these contributions hcreree 
will thus have a dtect effect on the I lability of future ratfraes. 


ia V g m hr iimuii wu mwinn. ine 

eneciB as renews; 

mmm 

iirfMto'MwiinlX 

ValU«fofl 
■ Aeewmifton 

MSPfolilM 

WfeHfllMltie1% 

Total eoctuefj Babtty 

12 577000 

13135 000 

13667000 

Interest coat 

1 148000 

1201 000 

1244000 

Service cost 

395000 

424000 

448 000 


Accrued tiebllHy el 30 June 2015 
Future-service cost 
Interest cost 

Expected beneffts payments 
Actuarial toss/ (gain) 

Total annuaf expense 

Projected scented labDMy at 30 June 2016 
Total liability 

Currant portion of long tom lability (Note 15) 

Long term 


105 

13136000 

424000 

1201000 

-478000 

12 660000 
444000 

1 124000 
-463 000 


1 147000 

1 105 000 


14282000 

13685 000 

106 

13136000 

-424000 

12 580 000 
-444 000 

_^ 

12711006 

12136 000 
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UMLALAZt MUNICPALITY 

Annual Financial Statements for tha yaar ended 30 June 2015 


2015 

R 


2014 

R 


EMPLOYEE BENEFIT OBLIGATIONS (CONTINUE) 

17,2 Provision for long-sendee awards 
The Councfl offers employees leave awards that may be exchanged 
for cash on certain anniversaries of commencing service and a 
retirement gift determined by reference to length of service. 

An actuarial valuation was carded out at 30 June 2015 and the 
full liability has been raised. The main assumption used 
by the actuary are: 

Discount rate per annum 

General salary inflation rate (tong term) 

Net effective discount rate 

Benchmark Inflation (equal to salary Inflation) 


frntRMtyorwlwja. 

Withdrew^) rate 

Deviations from the assumed level of withdrawal experience of the eligible employees will have a 
large Impact on the actual cost to the Municipality. If the actual rates of withdrawal tuns out to 
be higher than the rates assumed In the valuation basis, than the cost to the Municipality h the 
form of benefits will reduce and vice versa. 


Yield curve 

7.96% 

CPI+1% 

7.33% 

Yield curve based 

0.59% 

Difference between 

6.33% 

nominal and yield 



curves 


We have llustrated the effect of higher and lower withdrawal rates by Increasing and decreasing 
the withdrawal rates by 20 %. Tha effect Is as fallows: _ 



Wthdruiral rite 
minus 20 % 

Valuation 

Assumotion 

Withdrawal rate 
otus 20 % 

Total accrued liability 

4276 000 

4006 000 

3768 000 

Interest cost 

470000 

420 000 

3B7000 

Service cost 

402000 

375000 

351000 


Normal salary Inflation 

The cost of the long service awards Is dependant on the increase In the annual salaries paid to 
employees. The rate at which salaries Increase will thus have a direct effect on the llabilty of 
future employees. 

We have tested the effect of a 1 % pe change In the normal salary srflatfon assumption. The 
effect Is as fellows: 



Normal salary 

tsT- -aninu: 1 % 

Valuation 

Assumption 

Normal salary 
irritation-ulus .1% 

Total accrued liability 

3725 000 

4 006 000 

4323000 

Interest cost 

389000 

429 000 

474 000 

Service cost 

347 000 

375000 

406000 


Accrued liability at 30 June 2015 
future - service cost 

Interest cost 

Expected benefits payments 

Actuarial loss/(gain) 

Total annual expense 

106 

4 006 000 

429 000 
375000 
-318 000 

3533 000 
349 000 
276 000 
-306 000 


466000 

321 000 

Projected accrued liability at 30 June 2016 


4494 000 

3 654 000 

Total liability 

Current portion of longterm llabtity (Note 15) 

Long term 

106 

4008 000 
>429000 

3 533 000 
-349 000 


3579 000 

3 184 000 

Total employee benefit obligations 





16290 000 

15320 000 

HOUSING OPERATING ACCOUNT 




Government loans extinguished In 1998 

Instalments received from borrowers 

Accumulated surplus 

1 

2 

3 

4 066 044 
6765466 

447 580 

2 351 749 
6066 705 
366122 



11261 110 

10804 576 

Fixed assets 

Debtors - short term 

Debtors - long torn) 

Short term deposit - external 

Cash at bank 

Total Housing Operating Account assets and liabilities 

4 

5 

6 

1868 967 
749490 
6765 466 
1699 166 

1810368 
744 676 

6 086 705 
162 825 


11281 110 

10 604 576 


uMlaiazi Municipality 


40 of 81 


2014/2015 Audited AFS 










































UMLALAZI MUNICIPALITY 

Annual Financial Statement* for the year ended 30 June 2018 


19. ACCUMULATED SURPLUS 

Accumulated surplus/(deficit) at the beginning of the year 
Operating (deficit)/ suptos for the year 
Funding of capital projects 
Appropriat es far the year; 

Prior year adjustments 

Prior year error cone d] on on assets-fair value edfastmente 
Prior year enor correction on assets 
Prior year error emotion on depredation 
Prior year error correction on assets 
Prior year error corre cti on on employee benefits 
Accumulated awplui/ (deficit) before transfer* to reserves 

Transfer to reserves: 

Balance at the begrmtog of the year 
Income 

Transfer to MIG - MIG expenditure paid out of own finds 
Land sales contribution 

Transfer of unspent capital equitable share grant ftndfog 
Intarest received on I n ve stm e nt 
Contribution from operating account 

Less: ExpendHue 
Funding of capital projects 

Balance at the end of the year 

The Council at to meeftag held on 30 May 2013, approved a Funding and Reserve Pofcy. 
The Capital Replacement Reserve is folly funded and hvested. 

Accumulated aivplua/ (deficit) at the end of the ye v 

2D. PROPERTY RATES 

The last general vatatkm came Into effect on: 

Eshowe 

Mtundnl 

Glnglndhlovu 

Rate randagee: 

Residential 

Commercial end Industrial 

Vacant land 

Mining 

Government 

Municipal 

Clubs/ Churches 

Agricultural 

Public service Mnaafrudure 


2015 _2014 


R 

R 


(Restated) 

640236962 

5134903G2 

33592092 

5949648 

20349286 

-10194 5G6 

*2 563470 
776 616 
45648 980 
65796628 
-1270472 
-1 969937 

669588156 

648 236 962 


18547900 

10531499 

9934483 

6016 401 

-2861905 


2881665 

30000 


253 550 

2326289 


837 820 

840657 


506 296 

9619942 


3739 750 

5949646 


5949648 1 I 1 

22 532 735 

18547 900 

692118890 

658 766 881 


01/07)2011 

01/07/2011 

01/07/2011 

01/07/2011 

01/07/2011 

01/07/2011 


1.24 

1.17 

1.24 

1.17 

1.24 

1.17 

2A8 

2.34 

1.24 

1.17 

124 

1.17 

1.24 

1.17 

0.3089 

0.29 

0.3069 

029 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


PROPERTY RATES (CONTINUE) 


Rebates: 

Municipal properties 
Government properties 
Pensioners 

Residential properties with land values of R5Q 000 and less 
Public Service Infrastructure 

Industrial Incentives 

All undeveloped serviced Industrie) sites where the Industrial 
developer has provided the full range of Municipal services 
Industrialists are granted incentive rebates on a phased reducing 
basis over five years 


Commercial 


Education and state 
Agriculture 
Municipal 
Public benefit 

Public Service Infrastructure 


Total property rates 


Total 


veiurtiflaa 

Commercial 
Residential 
Education and state 
Agriculture 
Municipal 
Public benefit 

Pubic Service Infrastructure 
Total property valuations 


2015 

2014 

R 

R 


100 % 

100 % 

20 % 

20 % 

40% 

40% 

100 % 

100 % 

30% 

30% 

100 % 

100 % 


6230 371 
26022695 
2178 951 
2783140 
3139470 

1 100 666 
4624 047 

6552 049 
22499260 
2787172 
2824 405 
3385945 

1 199 356 
4376 549 

46079 546 

43626735 

13140 313 

10 399 626 

32939 235 

33227107 

523743500 
2123 379 750 
245 245 600 
084 971 750 
118524700 
55490000 

2 138 8B5 000 

536 198 300 
2045686550 
234 675 600 
005897450 
118524 700 
55395000 
2130 485 400 

6090 240 300 

6 014865 000 
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UMLALAZ1 MUNICIPALITY 

Annual Financial Statements far the yaar ended 90 June 2015 


PROPERTY RATES (CONTINUE) 

In terms of the provisions of Section 32 (1)(b) of the Local Government: 

MunidpaJ Proparty Rates Act (Act No. 6 of 2004), a vahofon roll 
remains valid for that financial year or for one or more subsequent 
financial years as the municipality may decide, but h total not for more 
than four (4) financial years. 

Messrs HCB Property Valuators complied the valuation rd which was Implemented on 01 July SC11, 


2015 

R 

2014 

R 

21. GOVERNMENT GRANTS AND SUBSIDIES 

EquRable share greM 

70 

102936810 

82 860 500 

Department of Co-operafive Governance and TradHJonal Affairs 

71 

4437474 

4 262 714 

Department of Mbwrate and Energy 

114 

8195450 

7380119 

Provincial admlnistrafon 

73 

4851578 

3533504 

uThungulu District Municipality 

74 _ 

. 

462719 

Total govern merit grants and subsidies 


120423311 

98519 556 

21.1 Equitable share grant 

Balance at the beginning of the year 



. 

Equitable share grant aflocatlon for the reporting year 


-110939000 

-91327000 

Transferred to revenue 


102938810 

82 880 500 

Transferred to capWfiindig 


0000190 

8 466 500 

Unspent eperafag equfcabte share allocations In 2015 


-1672168 

-949461 

Unspent capital equtable share funding In 2015 


-2 326 269 

-637 620 

Transfer to Capital Replacement Reserve (Note 19) 


3998457 

1587 261 

Balance at the end of 1» year 


4 

- - - - 

212 Department of Co-operative Governance and Traditional Affairs 

Balance at thebeghnhg of the year 


558294 

41029 

Cunrent year receipts 


4437474 

4262714 

CondUons met - transferred to revenue 


4443916 

3745449 

Conditions stHItobemot-fra referred to labilities (Note 13) 


- 55TS52 ' 

558284 

21.3 Department of Minerals and Energy 

Balance atthebegfrnhgofthe year 


7469 579 

6 669 697 

Current year receipts 


8195450 

7380119 

Conditions met - transferred to revenue 


9390900 

6760237 

Conditions all to be met- transferred to labilities (Note ,13) 


6294129 

7469 579 

21.4 Provincial administration 

Balance atlhe beginning of the yaar 


1892 312 

1 751312 

Current year receipts 


4851578 

3533504 

Conditions met - transferred to revenue 


5649801 

3 392 504 

CondUons stlltcbe mat- transferred to lablltles (Note 13) 

p. 

1194 288 

1892 312 
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UMLALAZ) MUNICIPALITY 

Annual Financial Statements tor the year ended 30 June 2015 


22. PUBLIC CONTRIBUTIONS, DONATED AND CONTRIBUTED PPE 
Donated and contributed PPE 


2015 _ 2014 

R R 

7526 070 


-me Eshowe Taxi Rank Trading Centre was a prefect InMated by the KZN Department of Economic Development 
5 ^ 1 070was p® w toe Department to the contractor. The project was corseted 
in the 2014/2015 financial year and the project has been handed over for fuI responsibility of the facility to the municipality 


7526 070 


23. SERVICE CHARGES 

Sale of electricity 
Refuse removal 


The servfce charges revenue are in respect of services rendered to consumers end billed ki terms of 
the Council's approved tariffs. 


11 52804 658 51756 175 

20 10220 342 9 389 635 


63115 0 61145 810 


24. RENTAL OF FACILITIES AND EQUIPMENT 
Included In the rental of facilities are the following: 

Community halls/ Eshowe Sports Club 
Sugarcane leases 
Staff houses 
Other rentals 


25. INTEREST EARNED - EXTERNAL INVESTMENTS 
Bank 


26. LICENCES AND PERMITS 

Trade licences 
Tasting station foes 
Registration of vehicles 
Rank permits 


5410 

143 418 

126003 

5190 

792683 

990 545 

5465 

83 584 

67799 

5200 

179596 

138759 



1199 282 

1323 105 

5310 

4145 570 

3074293 


4145 570 

3074293 


5260 

13476 

3177 

5270 

1959329 

2 036 954 

5280 

1333 440 

1260 301 

5520 

3474 

8 935 


a309 720 

3309 366 
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UMLALAZlNUNCPALITY 

Annual Financial Statemeida fertile yearended 30 June 2I1S 


27. OTHER INCOME 

Included in the other income are the following: 
BuHdlng plan fees 
Burial fees 

Caravan park enhance fees 

Commission on slop orders 

Electricity connection fees 

Encroachment fees 

Garden refuse removal 

Housing admrnbtraflan fees and Insurance 

Photocopying 

Pre paid el e ctricity safes administration fees 

Profit on E-card sales 

Rates clearance certificates 

SETA refund on staff training costs 

Swimming pool fees 

Sundry 

Town planning 

Use of refuse transfer station 


26. GAIN/ (LOSS) ON SALE OF ASSETS 

Property, plant and equipment 
Intangible assets 
Investment property 
Other flnanctel assets 


29. EMPLOYEE RELATED COSTS 

29.1 REMUNERATION OF KEY MANAGEMENT PERSONNEL: 

Remuneration of the Municipal Manager 

Annual remuneration 

Performance bonus 

Travel allowance 

Contributions to UIF.Medcal and Pension Funds 
Group Bfe 


2015 

2014 

R 

R 


5210 

355079 

423220 

5005 

191467 

135 371 

402 

10190 

15 032 

6090 

36 524 

30286 

5220 

212438 

360611 

5300 

30746 

40 534 

5205 

75366 

63302 

5450 

73141 

69 647 

5265 

341 779 

208 897 

5555 

439 

276 

5045 

7351 

9410 

5070 

66440 

67400 

5420 

115760 

44756 

404 

4 965 

1825 

5075 

942416 

1209075 

5275 

45112 

74 372 

5207 

799 

160 436 


2661036 

2642 609 


5293 

30 000 

253 550 


30000 

233680 


1097434 

1016 330 

65186 

61 013 

180000 

180 000 

1784 

1765 

21949 

20 327 

1366 383 

1279 464 
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UHLALAZI MUNICIPALITY 

Annual Financial Statements for ilia year ended 30 June 2015 


29.1 REMUNERATION OF KEY MANAGEMENT PERSONNEL (CONTINUE): 

Remuneration of the Chief Financial Officer 
Annual remuneration 
Performance bonus 
Travel allowance 

Contributions to UIF,Medical and Pension Funds 
Group life 

Remuneration of the Director Corporate Services 
Annual remuneration 
Performance bonus 
Travel allowance 

Contributions to UlF,Medlcel and Pension Funds 
Group life 

Remuneration of the Director; Protection Services 

The position of the Director: Protection Services, Is vacant since 01 January 2013. 

Remuneration of tha Director Community Services 
Annual remuneration 
Performance bonus 
Travel allowance 

Contributions to U IF,Medical and Pension Funds 
Group life 

Remuneration of the Director Engineering Services 
Annual remuneration 
Performance bonus 
Travel allowance 

Contributions to UlF.Medlca I and Pension Funds 
Group life 


29.2 EMPLOYEE RELATED COSTS 
Salaries and allowances 

Contributions to UtF, group His, pensions and medical aid 

Travel, motorcar, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Performance bonus 

Protective clothing 

Workmen's compensation 

Skills development levy 


80 

81 

82 

83 

84 

85 

87 

88 
102 


2015 

2014 

R 

R 


881 696 

674 327 

45838 

32220 

126 000 

76270 

1784 

93830 

13 633 

13487 

163 011 

890134 

717756 

664 376 

42 060 

16 558 

120 000 

120 000 

1784 

1785 

881600 

802719 


894 084 640 683 


42 060 

29 525 

144 000 

144 000 

1 784 

1785 

88192B 

815333 

680153 

627616 

42 076 

16403 

144 000 

144004 

1784 

1785 

13 603 

12556 

881 616 

802564 


43 897 659 

40 505 617 

11035896 

10278 443 

3 554 954 

3277374 

116404 

115203 

3330172 

3514 519 

- 

155 719 

381 204 

259 955 

548 241 

955 991 

531 209 

507137 

63395 738 

59 569959 
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UMLALAB KUMCIPALtTY 

Annual Financial EtatemantalbrllM yearended 30 June 2015 


2015 

2014 

R 

R 


Hi REMUNERATION OF COUNCILLORS 




Mayor's allowance 

13 

742963 

700516 

Deputy mayors slowance 


596031 

518023 

Speaker's allowance 


599264 

564951 

Chief whip's allowance (From 23 July 2014) 


526616 

531060 

Executive cornntttoe mentor*' allowances 


3510103 

2446 085 

Council tors' alovwncee 


9091323 

6202026 

CouncMofs' pension and medical aid contributions 


852649 

725512 


15821160 

13 MB 172 

The Mayor .Deputy Mayor, Speaker and Chief whip are lul fine councillors, and have 
offices and secretarial support at the cost of the Councft. 

The Mayor. Deputy Mayor and Speaker has the use of Council purchased vehicles for official duties. 

As from 27 Match 2015. additional tour (4) Executive Committee members were appointed as frill tkne councillors, and 
have no offices and secretarial support. There ara now eight(8) toll lime Executive Committee members. 

Security (body guards) are provided, at the cost of Couxfl, to office bearers as follows: 

Mayor 2 

Deputy mayor 2 

Speaker 2 

Chief whip 2 

Councillors (10) 13 




31. DEPRECIATION AM) HPAIRMENT LOSS 




Depredation: Property, plant and equipment 


32166564 

21 906 396 

Impairment loss on property, plant and equipment 


1904 064 

4025 270 

Depreciation; Intang He assets 


129388 

98514 


34200045 

26032180 

32. REPAIRS AND MAMTENANCE 




BUM togs 

6330 

337 968 

291 055 

Electricity maim 

7050 

337318 

310 961 

LV A HV Upgrading 

7102 

749504 

548657 

Electricity sub stations 

7010 

37067 

286B3 

Fuel end oil 

71 BO 

3023143 

2 955 371 

Furniture and equipment 

6950 

140909 

124996 

Grounds (Parks and gardens. Cemeteries, Refuse transfer site) 

6960 

45270 

24 500 

Grounds (Recreation grounds) 

6970 

13453 

269 

Information signs 

7000 

- 

3592 

Office equipment 

6900 

290388 

16292 

Roads and streets 

6910 

1720019 

790 017 

Small plant and equipment 

7021 

142 984 

132 9B2 

Speed testing equipment 

7120 

9397 

5762 

Streetlights 

7100 

300007 

313889 

Traffic signs 

7110 

7381 

33 364 

Transport 

7020 

1309216 

1301 969 

Maintenance: Mr condHorwrs 

6651 

7 586 

17 662 

Maintenance: Swbnrring pools 

7000 

- 

1 177 

Maintenance: Rural grounds 

9914 


61660 

Maintenance: Rural hells 

9915 

> 

77132 

Maintenance: Rural roads 

7152 

8991 133 

7 971626 

Street Names 

7090 

- 

3211 



17462762 

15D35D26 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements tor the yearended 30 June 2015 


2015 

R 


2014 

R 


33. FINANCE COSTS 




Loans payable 

64 

617 534 

660 474 

65 

- 

Bank overdraft 


Total finance costs 


617534 

660 474 

34. BULK PURCHASES 




Electricity 

75 

38424565 

36 635787 


BuR purchases are the cost of commodities not generated by the municipality, but which the municipality 

distributes to consumers. The municipality purchases electricity In bulk from Eskom end then redistributes It to consumers. 


35. CONTRACTED SERVICES 


Contracted services ton 

Animal pound 

7871 

615841 

699 410 

Archive storage 

7656 

38 334 

44 924 

Asset management 

7877 

673 901 

Bank collections 

7775 

210270 

192747 

Cleaning; Bus rank 

7030 

640 248 

609 750 

Cleaning Contracts 

7770 

161095 

155470 

Computer maintenance 

7645 

8B8710 

1 140 274 

Grass cutting 

8908 

1457740 

1399 256 

Insurance 

7650 

541 666 

666198 

Internal audit 

7760 

1000 336 

778 696 

Land use management system 

7875 

217750 

Lease: Propnet properties 

7795 

257906 

436 000 

Lease: Radio repeater ste 

7873 

3947 

3062 

Lease: Toilet facilities - Testing Station 

7874 

23024 

Lease: Weigh bridge 

7657 

335000 

326 955 

Mallng: Monthly consumer accounts 

7872 

212151 

217 014 

Management system: Pre paid electricity 

7840 

214 477 

194 159 

Pauper burials 

7620 

6120 

4 950 

Post employment report 

7860 

8763 

25 000 

Pre paid electricity commission 

7B59 

583 244 

476426 

Refuse removal 

7635 

3850126 

389616B 

Rental of office equipment 

7655 

608132 

655537 

Revaluation of properties 

7876 

1 056 719 


Security: Office bearers and Council buildings 

7000 

7759 790 

7 304 321 

Security: Sport Helds 

9909 

269659 

326 814 

Town planning 

7760 

128362 

336259 

Traffic violation system 

7805 

2 339 854 

1 521 274 

Vahiatlon costs: Monthly maintenance 

7765 

300 000 

353602 



24603 209 

21767 083 
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UMLALAZI HUNCIPALITY 

Annual Ftnandal Statomante for tha yaar andad 30 Juna 2015 


MIS _ 2014 

R R 

96. EMPLOYEE BBEFfTS (Restated) 


Post retirement medcal benefits 



6100 

971873 

2393115 

Long-service awards 



6101 

897450 

657 586 

Performance bonuses 



6102 

664 390 

237 280 

Employee bonuses 



6103 

2075447 

1732 657 





4609160 

5220 637 

Refer to Note 54.2 for detail regarding the restatement of previous year balances. 




97. GENERAL EXPENSES 






Advertising 



6120 

606 G29 

581853 

Audit foes 



6150 

1933418 

1 376 836 

Bank charges 



9901 

285733 

422 602 

Bargalnfog Comcfllevtes 



9910 

23730 

21 812 

Bursaries 



9902 

72223 

75 957 

Cash handing foe: Easy pay 



6852 

28614 

22664 

Chemicals 



6180 

28457 

12356 

Civic expenses 



6190 

121182 

218761 

Cleaning materials 



9903 

109339 

85 363 

Conference and delegations 



6230 

60531 

37903 

Contribution to Capital Replacement Reserve 


(Refer to note 19 for more detaR) 

7415 

9649542 

3990 300 

Electricity; Other accounts 



6311 

407996 

646605 

Entertainment tfowsnoee 



6335 

99621 

05731 

Finance Management Grant 



9905 

1190419 

1510934 

Furniture removal cost Staff 



6711 


7499 

Government grants expenditure 


(Refer to note 37.1 for more detail) 

9906 

27 256 854 

19262 731 

Grants and subsides paid 


(Refer to note 48 for more datati) 


3398121 

2 956 967 

Fruitless and wasteful expenditure 


(Refer to note 47.3 for more detail) 

6441 

51607 

1094 366 

Infectious deceases and X - rays 




9600 


Legal expenses 



6470 

1424255 

2 369 939 

Library: Purchasing of new books 



6490 

16 252 

14 032 

License feee 



6630 

36334 

32 717 

Loose Tools 



6500 

26960 

15 988 

Membership fees (SALGA) 



6730 

590731 

693 280 

Periodicals end puHtaslone 



6570 

3 

17 066 

Postage 



6590 

49 090 

23537 

Printing and stationary 



6600 

483093 

470303 

Communication 



6620 

360829 

32184 

Redundant stock 



6640 


10645 

Refuse bln liners 



6650 

675209 

673 824 

Removal of informal settlements 



6606 

146667 

56187 

Rental of buRdfogs 



6431 

38924 

43 930 

Road marking 



6540 

26416 

102 731 

SABS: 9% charge 



6660 

12 667 

13 370 

Subscriptions 



9912 

IB 347 

14692 

Subsistence and travel: Staff 



405 

902280 

836 364 

Subsistence and travel: Councillors 



406 

508230 

364724 

Telephone costs 



6750 

936645 

958358 

Traditional leaden 



6756 

48 000 


Trees and shrubs 



6760 

15698 

13 672 

Traffic: Ammunition and training 



6130 

925 

14 032 

Training 



6710 

464778 

225 036 

Ward committees 



9916 

754597 

530191 

Water and sanitation costs 



6850 

951593 

1074 277 

Weed eradication 



6840 

434497 

350 764 

Other 



9917 _ 

4595 

4364 





54663230 ' 

41565 974 
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UMLALAZ1 MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


37. GENERAL EXPENSES (CONTINUE) 


International natations 

CaretaJdng of rural buildings 

Cyber cadet: Libraries 

Municipal Systems Improvement Giant 

I DP: Public participation 

Youth development 

Community support programme 

Local economic development 

Ceremonial events 

Commemorative celebrations 

Poverty alleviation 

Youth business advisory centra 

Rural Are prevention 

Disaster assistance 

Humanitarian assistance 

Sport development 

Guttural development 

Local aids council 

Special programmes 

Operation Sukuma Sakhe 

Maintenance Of rural facfttiee 

Work creation prefects 

Project management unit admfritstratkin costs 
Extended Public Works Programme 
Greenest municipality competition 
Ginglndlovu housing project 
Sunnydale housing project 
Rural housing 

Integrated electricity programme 
Upgrade of Eskom sub-station 
Electricity meter audit 


2015 _ 2014 


R 

R 


494 


120 

297308 

226812 

484 365 

792 621 


195967 

708 292 

353 673 

575193 

355165 

1595786 

2 074289 

83724 

25 680 

94721 

37011 

2 577 236 

2 909147 

155 047 

152 651 

64 969 

186 531 

646 700 

644141 

665 525 

672 794 

974 436 

721 646 

119 018 

69669 

317211 

391 614 

345 981 


36 090 


87512 


1325 829 

979 892 

640 410 

556 294 

2 159 280 

1002263 


26154 

500 730 


597000 

53026 


240 000 

7 210638 

6483096 

4971 766 


2105 

109757 

2725$ 154 

11262 731 
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UMLALAZI MUNICIPALITY 

Annutf Financial State manta for the year ended 30 June 2018 


2015 

R 


2014 

R 


38. ACCRUED STAFF LEAVE 

Balance at the begtantaig of the year 
Contributions to p rov tafan 
Commuting of staff leave against provision 

Balance at the and of the year 

30. FAIR VALUE ADJUSTMENT 

Fair value adjustment for Investment properties 


(Retar note 12) 
(Refer note 9) 


40. CASH GENERATED BY OPERATIONS 
Surplus/ (deficit) for the year 
Adlustmanta far:. 

Previous year's operathg transactions 

Depreciation 

Donated assets 

Contribution to the Capital Replacement Reserve 

(Galny loss on sale of assets 

Fair value adjustment 

Pubic contributor 

Non-cash flow movement 

Contributions to provisions (non-current) 

Employee benefits 
Contributions to provisions (current) 

Staff leave 

Non-operating expendtiure 

Bcpandbaa for leave 
Expendfain for long service awards 
ExpendRure tor post retirement medfcal benefits 
Operating aurplua before working capital changea: 

(Increase)/ decrease to inventory 

(Increase)/ decrease to receivables from exchange transactions 

(Increase)/ decrease In receivables from non-exchange transactions 

(Increase)/ decrease In VAT receivable 

(increase)/ decrease to deposits with creditors 

Increase/ (decrease) to VAT payable 

Increase/ (decrease) to inspect conditional grants and receipts 

Increase/ (decrease) to payables flam exchange transactions 

Increase/(decrease) to employee benefits 

Increase/ (decrease) In provisions 


Net cash flow from operating activities 


3181067 2844125 

7400 1 480 420 1 367 423 

1313357 1 030461 


1 3 321130 

3181 087 

5102 196 

639300 

5112198 ' 

839 300 


(Restated) 

33673551 

18401 780 

-10194 366 

-2663470 

34200045 

26032180 

-7526070 


3855672 

6618 735 

-30000 

-253550 

-5102196 

-839 300 

-71454 

-56146 

-630965 

-47684 

4609160 

5220 637 

1460420 

1367423 

-1313357 

-1 030 461 

-424 690 

-411 776 

-418664 

-464205 

32086714 " 

51 954 166 

1 139717 

-371 738 

10 383636 

-1 653 992 

1594633 

-3 788802 

-3513463 

-465475 

-19 000 

-13041 

646218 

-140 781 

-3224309 

4013603 

1800167 

-1368 807 

090421 

-46 643 

4445330 


14443358 

-3 637676 

66530072 “ 

46116491 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


41 - (DECREASE) IN LONG TERM LOANS (EXTERNAL) 

2015 

2014 

R 

R 

Loans repaid 

. 



-342 816 

-342 816 


-342 816 

-342816 

42. INCREASE/ (DECREASE) IN CASH ON HAND 

Cash balance at the beginning of the year 
less : Cash balance at the end of the year 

71 508 272 

79 034 476 

60488499 

71 508272 


7 526 204 

11 019 773 


43. RETIREMENT BENEFITS 

J* municipality's personnel are members of one of the three 
Natal Joint Municipal Pension Funds l.e. 

(Superannuation. Provident and Retirement). The valuator carries 
out a statutory valuation on a triennial baste and an Interim 
valuation on an annual baste (the 2014 Interim has been completed). 


more (Iws) than the actuarial value of labilities for the service of 
members to that date and for pensioners by; made up as follows: 


For service to 31 March 2014 
for pensioners - surplus funding level 132.9% 
(2013; surplus funding level 128.6%) 
for members - funding level 100% 

(2013; deficit funding level 96.2%) 


991492 000 418 013000 


991492 000 576 729 000 

-158716 000 
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UMLALM municipality 

Annual Financial ttatemenla forth* yaar ended 30 June 2016 


RETIREMENT BENEFITS (CONTINUE) 

The fund held an Investment Reserve at 31 Man* 2014 of 

Conclusion 

^ «* *«" to bjld up 


43-2 Prouldant FmH 

The saltern features of the Statutory Valuation Report on 

th.fa nd^w antorh 2014 were dial die netnaafcet value 

* * ?*?■”" "Ot^^ttofcnycoverltaTOmbwa’ 

share account and to provide total reserves of 

1"““*'.“ ?*" fcn<l * not *™*ed *>• esse* fWHiSnctoa 
small surplus (or unsflocated assets) of 

gg;i«iwaanl»4.7» of UabllHtoa and neanat. Atttw previous 

* M * t ‘ • moumad *> «% of llablldes and 
Ba ** te 18 * o* the smoothed bonus 

Conclusion 

4 BSStA “"Voelton on fie valuation date is appropriate 


2015 

R 

-413 016 000 


2 054 862 000 
86 068 000 


rf#ie 8totuary Motion of As tad 
aft 31 March 2014 arae 

The actuarial value of total aaaets of the fund was lesa than 
the actuarial value of the liabilities for the service of 
members to that date and for pensioners by: 

Made up as follows: 

For service to 31 Mrech 2014 

Z 127 ' 8 * (2013: *"*<8 l«>l 122.6%) - sum], 
(2013: fundio ° i,,,ai 86 -° %> - ^ 
The fond did not held an Investment reserve. 


65300000 


189 327000 
-124027000 
91.70% 


2014 

R 

-1 851 000 


1 564 921 000 
60473 000 


-14 433 000 

189327 000 
-203760 000 
86 . 00 % 
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UMLALAZJ MUNICIPALITY 

Annua; Financial Statements far the year ended 30 June 2015 


RETIREMENT BENEFITS {CONTINUE} 

With effect from 01 July 2000, local authorities commenced oavtha 
e surcharge equal to 2% or pensionable salaries. It was 
subsequently increased each year end Is currently 
and members pay 

The previous statuary valuation as at 31 December 2009 shaved » ,mmi 
hi the Fum. The employers and members ere paying a surcharge of 17 SK 
of pensionable salaries (for all active members at 31 December 200 ?! lu. 
was expected to fund the deficit over a five yearperM^cTso^sraTOIS^^ 

te£!l ? SW!ha ? . eWa8 pald durfn 9 «» w>E period, the fading 

T 8 * ? 1 * “ mul:h ■ *“ espected, Uile Is primarily as^ 
° Ver,hew '“- fc " ^oriandasbeSUen^g 


conclusion 

liabilities are fal^funMa!!d fetoXe» 71,6 pensio,,er 


solvency reserves. 

3) The Fund self-insures Hs risks benefits. 


^rrr un^ncnmrg' p e nsion Funfl 

paid 2gj£j» - '**« ccnhfcu.cn fund. The convene 


44. CAPITAL COMMITMENTS 

44vl Commitments In respect of capital expenditure 
Approved and contracted for 

Infrastructure 

Community 

Other 

Approved and not contracted for 

Infrastructure 

Community 

Other 


Total 

This expenditure will be financed from: 
Own resources 
Government grants 


ai 5 2014 

* fT 


15JJ5% 15.85% 

ie 5% 1.65% 


1S17442 IS 334 510 


5774 034 

2 969 366 

1 174 043 

19334 510 

11 04® 811 

35 949 470 

1 251 923 

2 861 168 
6935920 

20 909860 

7 392 400 
7747210 


2© 167 254 

54283980 

8109 963 

12 857 291 

15910000 
38 373 9110 

20 967 254 

^54283 080 
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UMLALAZ MUNICIPALITY 

Annual Fkiinclal Smmimks ter the year ended 30 Jum 2018 


CAPITAL COMHimENTS (CONTINUE) 

*4w2 Operating Itasei 

Counct has con cluded oper«n B tam .gnemenls m 
ar * required to be paid to instalments 

as mows; 


In fee year ending 30 June 2015 
hi the year endng 30 June 2016 
In *w year ending 30 June 2017 


4*3 Finance lease lability 

Comatas not concluded any (inane* lease egreaments wHt, 


45. ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL FINANCE MANAGEMENT ACT 
•««» taviminnt 

" r-^a t S"-!^ 0<,v • mm • n, ( sm.ga) 

Council siireoripttonar 
Bargaining cound 
Amount paid- currant year 
Balance unpaid (Tneluded In payables) 

45.2 Audit fees 
Opening balance 
Current year audit fees 
Amount paid - current year 
Balance unpaid (Included in payable*} 


45 J Value added tax 


45.4 PAYE and UIF 
Opening Defence 
Current year payroll deductions 
Amount paid - current year 
Balance unpaid (Included In ppyablas) 


-* 015 _2014 


ft 

R 

1003022 

1045 5711 

301 276 

2 945601 ~ 

301 270 


3 23730 

-614481 

21 612 
-715 092 

- 


2185 055 

-2165055 

1569 593 
-1569 583 

- 

9901566 

■4901590 

6556 629 
-6 558 928 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


2015 

R 


additional disclosures interns of the municipal finance MANAGEMENT ACT (CONTINUE) 

43 -5 Pension and Medical Aid Deductions 
Opening balance 

Current year payroll deductions and Council contributions 

Amount paid - current year 

Balance unpaid (Included in payables) 

45.6 Councillor's arrear consumer accounts 

There were no councillor's anoar accounts as at 30 June 2015. 


15 286 754 

14 232 760 

-15286754 

-14 232 760 


_ 


4G - IRREGULAR ' FRUITLESS AND WASTEFUL 

46J Unauthorise d urandUunt. 

For the year ended 30 June 2014: 

Opening balance 


A targe portion of the amount wee approved ae valid expenditure by the Executive Committee at lie 

!!L^° fS . e ? it)n « of tl» Municipal Finance Management Act the fallowing 
amounts were fa excess rf fae legated amount as per respective line votes: 


meeting held on 02 October 2013. 
(Exco Min No. 78/13/14) 


Executive and Council 
Public safety 


Variance 
17196 869 
10384116 


£y4ast Actual 

54 093 063 71 289 952 

21 763730 32157648 

Explanation s of variant- 
Executive and Council 1) FhJBeasand wasteful expenditure of R1.2 million was recanted. 

3 r£-2“ °L R 1’ 9 m]m WBS «>e Counoirs assete, 

— iSSSs3SS===ti. 

been Implemented where the Issued traffic fines must be^g^“ r^« «tancterd has 

For the year ended 30 June 2015: 

Opening balance 

Alergepordonofthe amount wasapprovedas valid expenditure by the Executive Committee at Its meeting held or 16 October 2D14 

2012/2013 Financial Year. Amount approved as valid expenditure by the Executive Committee at Hs meetin^taldaMS October 2014. 

(Exco Min No. 104/14/15} 


2 605406 
-2 562553 


27591 007 


27613660 


-22 853 
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UMLALAZI MUNICIPALITY 

Annual Financial Statements forth* yaaranded 30 Juna 2015 


2015 

R 


2014 

R 


In terms of Section 15 of tee Municipal Finance Management Act, the following 
amounts were h e x cess of tee budgeted amount as per respective line votes: 


Operating: 

Executive and Coundl 
Public safety 
Sport and Recreation 



Budget 
78165 990 
42 490160 
10519 650 
463200 


Ariiial 

90160 643 
44669608 
10626642 
484966 


Variance 

11994683 

2179426 

6792 

21766 


Executive and Coundl : Additional depredation cafcUhfed on tee Council's assets the over expenditure. 

Public safety : Increase allowance for doubthti debts due to Increased traffic tines issued diving tee year. 

Sport and Recreation : Increased spending on teal and el in the Parks and Gardens section caused tea over expemflure. 
Workshop : Excessive decreasing of salary kies during the adjustments budget, caused the over expenditure. 


Closing balance 
Refer Appendix D{1} 


Balance at the bsgltalng of the year 

Non-compliance with SCM Regulation 46(2) 

Non-compliance with SCM Regulation 22{1Xb)(1) 

Non-compliance wHh Section 1 B(a) of the SCM Poicy - not advertised for 7 days 
Non-compliance with MFMA Circular No. 62 - variation of goods and sendees exceeds 15% 
Procuring goods and services without following the correct procurement process 
Non-compliance rite Section 12(5) of tee SCM Poicy - not obtaining free written quotations 
Municipality doing business with persons in the sendee of tee elate 

Balance el the end of the year 


Balance at the begtanbig of the year 

Interest Incurred as a result of late payment of invoices 


Munidpatty terminated contract untewMIy. Judgment handed down In favor of service provider 

Moveable assets of handed over debtor inconecdy sold at a pubic auction 

After hour service fee for accommodation-GrtodrodTYavd 

Administration fees for traffic tines whle driving a hired vehicle - Grind rod Travel 


Arbitration set down for hearing. No one was present for or on behalf of respondent (Municipally)-S ALG B C 
A rbitrati on set down for hearing. Postponed at arUbation. Respondent ordered to pay tin costs of tee day - S A L G B C (011002015) 
Arbitration set down for hearing. Postponed at arbitration. Respondent ordered to pay tee costs of the day - S A L G B C (29/060015) 
Leas: Procee ds of auction received from attorneys 

Amounb written off In terms of Section 32(2)(b) of tee MFMA (MPAG Meeting held on 06 December 2014] 

Amounte transferred to receivables for recovery In terms of Section 32(2) of tee MFMA (Refer Note 31 

Balance at the end of the year 


1. Theft of cash-Ratea HaB 

Theft of cash - Rates Hall 
Legal fees 


Received from Couriers Insurance Brokers - 24/10/2006 

Legal fees 20/05/2009 

Transfer to receivables for recovery-not condoned (Note 3) 

2. Theft of ceah-Butohar Street 

Theft of caeh - Butcher street 

Transfer to recetaUas for recovery-not condoned (Note 3) 


102 191.36 
169 100.92 
271 292.26 
-88 491.62 
3 676,09 
18S476J5 


7661,68 

7651.58 


14201686 


24163627 

27 613 660 

26260440 

8000 367 


349 357 


5791 406 

221689 


23600 


1 071 812 

4 487 056 

3111238 

4 294 615 


3357 639 


30708 6TB 26260440" 


44167 

86 700 


843 


1093 353 

30300 


300 


795 


3000 


3547 


3000 


-722 


-73745 

-1 136729 

-795 


9847 

44167 
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UMLALAZ1 MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2015 


2015 

R 


2014 

R 


Statue report on Incidents 

1. Theft of cash-Ftaies Hatt Account number 9999763 

Court case pending Balance 30/06/2014 166 476.49 

Payment: 02/07/2014 .5 000.00 

Balance 30/06/2015 181 476.49 

Court case 24 October 2011 - postponed to 16 April 2012. 

Court case 16 April 2012 - postponed to 04 July 2012. 

Court cases 04 July 2012,12 July 2012,13 July 2012 and 03 September 2012. 

Court case 03 September 2012 - postponed to 26 - 30 November 2012. 


2. Theft of cash-Butcher Street Account number 

Balance 30/06/2014 
Payment: 12/06/2014 
Balance 39/68/2015 


9999618 

1753.00 

- 100.00 

1 853.09 


Made arrangements to settle account In 
instalments. Debtor did not honour the 
agreement. Handed over In 2010/2011 


207724.68 
53048.75 
-207 72468 
-B0 750.00 
-1 000.00 

-28 79125 

Messrs. S D Mold and Associates were appointed to Investigate the disappearance of funds. 

A report in this regard was finalized and submitted to the Accounting Officer. 

A case of fraud has been registered with the South African Police Services (CAS 362/05/2012). 

Administration is still awaiting official notification from SAPS tor dates tor the hearing of the case. 

47. RECONCILIATION OF BUDGET SURPLUS/ (DEFICIT) WITH THE SURPLUS/ (DEFICIT) IN THE 
STATEMENT OF FINANCIAL PERFORMANCE 
Net surplus/ (deficit) per the statement of ftoanclai performance 
Adjusted fan Fair value adjustments 

(Surplus)/ deficit on the sale of assets 

Increases/ (decreases) to alowances 

(Increases!/ decreases to revenue derived from tariffs 

(Increases! decreases In other revenue 

(Increases)/ decreases In Interest earned on external Investments 

(Increases)/ decreases In government grants and subsidies received 

Increases/ (decreases) In employee related cost 

Increases/ (decreases) In general expenses 

Increases/ (decreases) to contracted services 

Increases/(decreases) to other expenditure 

Surplus/ (deficit) far the year 


3. Fraudulent transactions on bank account 


Account number 
Balance 30/06/2012 
Adjustments an account 
Payment from Pension Fund 
Amount received far payment of house 
House deposit credited to account 
Balance 30/06/2015 


33 673 551 
-5 102 19B 
-30 000 
62 927 542 
-97253517 
-56 632 013 
-4145 570 
■120 423 311 
79316 888 
54 553 230 
24 603209 
57 504661 

28992 670 


18401 


40263 
-95696 
-19180 517 
-3074293 
-98 519 556 
73258 130 
41 565974 
21 767 083 
54 331287 

32024150 
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48. GRANTS AND SUBSIDES PAID 


UMLALAZI MUNICPALITY 

Annual Financial Statements far (ha year ended SO June 2018 


1015 

R 


2014 

R 


Child and Fantiy Welfare Organisation 

Society for 8ia Prevention of Cruelty to Animate (SPCA) 

uMlalazI Tourism Association 
Zulu land Historical Museum 
Free refuse 
Free electricity 


40. ELECTRICITY LOSSES 

Purchase off etectfdty (Mowatt houra) 
Sale of electrtdy (Uowatt hours) 

KBowatt hour losses 


Percentage losses 

Rand vatoe of electricity tosses (5206 880 kWh x 1.17) 
Rand value of etodridty losses (5694 004 kWh x 1.50) 

Electricity losses an caused by the foUowhg: 

1) Street Hghtt consumptions that are not metered 

2) Tampering with electricity Installations 

3) Other technical losses 


6705 

125000 

120 000 

6665 

120000 

115000 

6755 

190000 

165000 

6360 

292 800 

110250 

9911 

1542 424 

1338332 

6918 

1 128 007 

1090405 


saner ' 

2 958 887 


51354720 

54271 615 


45 660713 

49 064735 

_ 

5694007 

5206 660 


11-09 9.59 

609204&60 

8 541010L50 


H CONTINGENT LIABILITY 


For the reporting period anting 30 June 2015, there ere no possible contingent liabilities reported by the attorneys 
representing the munidpality In certain cases. 


51. DEVIATION FROM SUPPLY CHAIN MANAGEMENT 

The following deviations and ratifications of minor breeches off procurement processes are 
reported to Ccund in tenro of Section 36(2) of the Simply Chain Management Policy; 



R0-R20 000 

Rio oo4- 

R50000 

R100000 

R100001~ 

R200000 

ABOVE 
R200 001 

-Total- 

July 

August 

September 

October 

November 

December 

January 

February 

March 

April 

May 

June 

63881.34 
25 927.94 
32 208.36 
31 738.39 
1512227 
23261.16 
27 965.66 
102445.75 
64745.06 
73226.50 
54828,71 
62135,67 

62 170i)0 
24 57424 
44 802.00 
79665J95 

51 967.00 

24200.00 
111 300.42 
235 073.96 
116622.50 

112 596.69 
263 839.16 
95 060.66 
G2 911.00 
OOOOOjOO 

133 653.00 

75325320 

194940.00 

167200.00 

165 727.50 

269061.67 

326754.40 

365645.72 

176695.95 

1978 695.60 
222 830.00 

2 923071.15 
425712.42 

2858000.14 
466272.18 
244210.36 
11142434 
180849.77 
135859.85 
U267LS1 
3447351.95 
923214J0 
244626.92 
488799.62 
312 611.17 

Total 

577 507.63 

750596.07 

738 082.50 

2411408.44 

5 550 309.17 

10027994.01 


The above-mentioned deviations from the Supply Chah Management processes has been 
condoned In terms of the approved policy. 

(Refer to Appendix F for more data!) 
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UMLALA2 MUNICIPALITY 

Annual Financial Statements forth* year ended 30 June 2015 


2015 

R 


2014 

R 


52. FINANCIAL RISK MANAGEMENT 

Risk and exposure are disclosed as Mows: 


52.1 Credit risk exposure 

Cash and cash equivalents (Refer to notes below) 

Maximum credit exposure 

Note 1: The risk relating to short term deposits Is minimised due to the nature of the municipal finance structure. 
Note 2: The risk relating to cash and cash equivalents Is minimised as the municipality only deposits cash 
with mqjor banks with high quality credit standing. 


5Z2 Liquidity risk 

Consumer deposits 

Payables from exchange transactions 

VAT payable 

Unspent conditional grants and receipts 
Loans payable 
Employee benefits 
Provisions 


Current assets 
Current Abilities 

Current assets as a percentage of current labilities 
Current assets to current liabilities ratio 

The generally accepted norm for this ratio Is 1.5:1. The higher the ratio, the more Squid the municfealHy, and 
the better chances of meeting short term debt with short term liquid resources. 


79 034 476 71 SOB 272 


79 034476 

71 SOB 272 

1365 776 

1266 076 

22751 156 

20 950 990 

1504 956 

736738 

14950 692 

18175203 

342816 

342 616 

4 078 492 

3088 071 

4 688 244 

442 906 

48 982 331 

45 004800 


106145 863 108221 576 


49962 331 

45004 800 

212% 

240% 

2.2:1 

2.4:1 


52.3 Interest risk 

Management has assessed the Impact of interest rate risk on the operations of the municipality and considers 
the risk to be negligible. 


52.4 Market risk 

Owing to legislative restrictions, the municipality has no exposure to market risk. 
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UMLALA2 MUNICIPALITY 

Annual Financial Statements for ilia yur fended 30 June 2015 


2015 

R 


2014 

R 


53. EXPLANATIONS OF VARIANCES ON STATEMENT OF BUDGET AND ACTUAL AMOUNTS 
Statement of Financial Performance 
53.1 Property rates - penalties Imposed 

Increased debtor* in arrears caused the higher penaHes on accounts. 

532 Public contribution*, donated and contributed PPE 
Not budgeted tor. The Eshowe Taxi tank Tradb* Cenbe was funded 
by the KZN Departowm of Economic Development and Tourism which 
donated the faetty to the municipality, 

53i3 Fines 

Mom traffic fines Issued than anticipated. 

53.4 Rental of tames and equipment 
Less cane leases raised than anticipated. 

53.5 Other tncome 

The additional tn coma was caused dua to old entity creditors transferred to the surty Income Hhe Hem. 

53.6 Gain on tale of assets 
Lass assets sold Vtan anticipated. 

53.7 Allowance tor doubtful debts 

The large variance was caused due to the Increased atiowance for doubtful debts for rates debtors and traffic 
lines. 

53.8 Depredation and inpalrmentloss 

Additional depredation calculated on the CouncTs assets caused the over expenefiture. 

53.9 Fkiance cods 

Lass Interest paid on external loan than planned for. 

53.10 Contracted sendees 

Budget no*Idly spend on services such as and*fees, valuations, lease of taxi rank, Mtunzfoi refuse services, 
computer maintenance, Insurance, lease of office equipment, rural land use manegrnnent system, asset 
management and proposal tor office space. 


53.11 Employee benefits 

New treatment of performance bonuses, employee bonuses and employee overtone Is causing the overspending. 

53.12 General expenses 

Integrated National Electrification Programme Grant was not fully spent. 

53.13 Profit/ Ooae) on fair value adjustment 

Fair value adjustment on Investment properties higher than planned. 
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Annual Financial Statements for the year ended 30 June 2015 


2015 

R 


2014 

R 


54. RESTATEMENT OF COMPARITIVE FIGURES 
54.1 Statement of financial position 
ASSETS 

Non-currant assets 
Balance at 30 June 2014 
Property, plant and equipment 

Adjustment of retentions 

Prior year error correction on assets - fair value adjustments 
Prior year error correction on assets 
Prior year error correction on depredation 
Prior year error correction on assets 
Balance at 30 June 2014 - restated 

Current liabilities 
Balance at 30 June 2014 
Payables from exchange transactions 
Adjustment of retentions 
Adjustment of retentions 
Move overtime/ standby to employee benefits 
Employee benefits 

Move overtime/ standby from payables 

Move part of employee bonuses to employee benefits 

(To be expensed in the 2014/2015 financial year) 

Provisions 

Adjust retention monies on landfill site rehabilitation 
Balance at 30 June 2014 - restated 

NET ASSETS 
Balance at 30 June 2014 
Accumulated surplus 

Prior year error correction on assets -fair value adjustments 
Prior year error correction on assets 
Prior year error correction on depreciation 
Prior year error correction on ermrioyee benefits 
Prior year error correction on assets 
Balance at 30 June 2014 - restated 

54-2 Statement of financial performance 
Surplus at 30 June 2014 

Employee benefits 

Provision for employee bonuses to be paid in the 2014/2015 
financial year 

Restated surplus at 30 June 2014 


(Note 7) 


(Note 12) 


(Note 15) 


{Note 16) 


(Note 19) 


(Note 36) 


517179597 

-1636217 
776615 
45 649 950 
65796 626 
-1 270472 

626494 096 


44 673 079 

-16 691 
-1636216 
-325134 

325134 

1969937 


16691 

45 004 BOO 


560 606 675 

776615 
45849950 
65796 626 
-1 969 937 
-1 270472 

669 591457 


20 371723 


1969 937 

18401 786 
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APPENDIX A 

uMLALAZI MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS FOR THE YEAR ENDED 30 JUNE 2016 


III- 


l*If 

fir 



.3 

u o 

IS * 

m 1 

n 

s * 

an * 

“ 8 

* * 

1 

® «D 

$ i 

1 

|| 

i , 

ll ‘ 

« ? 

^ T- 

IO * 



|f 

1 

■ 

Industrial Ansa 

1 

Annuity Loons 

Development Bank of South Africa 

TOTAL EXTERNAL LOANS 


QO 

■5 


& 


Q. 


s 

c 

3 

s 


1 

2 


2014/2015 Audited AFS 












ill : i t-.M 

111 - i 11 8 
i* it*i 

188 €,88818 881 

*■ a? a*?*?, • r; 

3 

? 

iff 

1 

siini 

«1: 

-,p 

] !!| 

i 

ij 

li 

| | * 3 3 s s 
S * 3 " % 

li Mi 

i ns 
f 1 M 

UEERSfRiRMRiRi 

* srt: N - c s 

H S3 

3* "5 

5$ 19 

I* 

3 
a 

$ 

5 

4 

88*158 

8&Hi 

um 

**? 

n<m 
*<* * 

£ 

i 

s 

SESE''gg 

1818 11 
£ » ft 

g»i s 

SIS 8 

« « n jj 

m 

•sn7^ 

$n 

3 

! 1 5 £ 

fi s i 8 

3 * 8 

8 1 

8 S 

*? *q 

i i 

i 1 

T T 

1 


■ i . 


V£ ' 



\ 

1 - ,..- , ,, it 
•| ’> iV ■;•;£§ if 

li 

l! 

3 

, - ' 8 8 E 

1|- fU 

l - i 

S ^ 5 E 

1 “ ? s i 

£ - - 

Miism3RRE3$'& 

& 811191183?; 1? 

T 

I 

s 

mnumm ? 
? i&lRiMi” T * ? 

i 

? 

1 

rriir 

Mm 

f 

iliis 

IPH 

x 

3 

j? 

i 

i 

I85& 1 'll 
»38? ?£ 

5 * ■* 

ESSS gg 
E9|? ?| 

33& 

*?T7 

gg£ 

Ml 

r * § § 

S S E 

§ ’ 1 

8 1 

S R 

1 1 1 

8 S s 

¥ ¥ 


•n * f* 

S li ^ ■ s i s 
*11 . ? 

§888 sisgisis 1 

$ £1 18||8f , f ? 
*¥ M ’ 

j 

3 

8S888 

SiSfl 

i 

Ettr-'M 
1*1* -tS 
* V ■» 

llB : 
111 

i v a a § 

a ; ; ; i - i 

8 V/-: .,■'■• 1 

ill i « s s & s 

5 S2 1 s 8 s 5 

1 !■ 5 

1* 5 ^ 

If 3 “ S 

“ R 

I !■ 

. ; § U S 

I 1 « § § RE 

3 # n eo 

' R 

•C £ I & 

i] ! 1 i 

* R 10 S 

ill- 

SSSSSlliSgslill 

IT£8iB£lll;*§BR 

* ggO^JJrtMO g 

& 

& 

3 g s 
1 t ft 

§ III IS 
£ Hi £3 

» ID • 

€ 

R 

8 

5 

3 

§ 

$ 

H 

m% i 
s§as| 

9 g 
* 8 

£ § 8 
« 3 9 

l 

i 

§ 

S 

bris* 'ix 

*S8S H 

B “ 2 

g g 

B 8 

m * 
m g 

ift * h- g 

sU 

m 

3 3 
" 8 

8 

g 

5 § 3 8 

6 fc § ^ 

g 5 " E 

fe o 

E 5 

i 1 

S 5 

' | & 

I i 

n » 

s s s 

8 8 1 

ft ■ 

§ g 

8 8 

« ¥ 


.fa. mi 

ill «M I 8 
1 11 S S * 8 

r» .Rtni^ii 

N «5 fcJJ"**? : $ 

* 

1 

Hid 

gisil 

8 

! 

1811' 18 

1188 18 

*■*, .,-',8 

&3S 1 'i 

ip-l..i 

.Jawin ' ». 

8 8 8 8 

11 !'• ■••;! 

8 : ■**■■;-■ 8 

i 

ilii 

(fiilllillli 

lllflfflllffiil 

i 

iLii 

i 

liil 

>i! 

li 

| 

1 

P 

¥ s 

1 i | 

ill 
i | f 

i i t 


uMialazi Municipality 64 of 81 2014/2016 Audited AFS 



































FOR THE YEAR ENDED 39 JUNE SMI 





1 


uMlalazl Municipality 65 of 81 2014/201S Audited AFS 





g* 
• 3 

I* 
I I 

if 

c 

If 

It 


is 


fesi 


If 

if 

fi 




If 

z £ 


3s| 


« o ; 


if! j 

ii 


I 1 


i. 

!i 


il 

ij 

III 


? T * 


p§3§ 


i i 

i j 

H j, 

II !]$ 


ii S.'t 

a? |U 

5 1 ill 


f 

3 

'€ 

8. 

e 


3 

% 

I 

t 


i! is illt ! I 

3 3S Ja ? 5=333555 3 I 



uMlalazf Municipality 66 of 81 2014/2015 Audited AFS 



























ACTUAL VERSUS BUDGET - ACQUISITION OF PROPERTY PLANT AND EQUIPMENT 
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DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF HFNA (ACT NO. 56 OF 2003) 
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Provincial Motors Cany out 45 000km service (NES 9477) Section 36 (1)(a)(v) - Exceptional Case 
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_|_ (Rand) 


CD 

o 

0 

O 

0 

0 

O 

0 

0 

0 

0 

O 

o 

0 

O 

p 

0 

CD 

O 

0 

0 

p 

$ 

o 

© 

d 

d 

d 

ID 

d 

d 

d 

d 

o 

0 

0 

0 

0 


0 

0 

0 

00 

CM 

o 

CM 

T- 

0 

0 

T— 

V- 


CM 

0 


CM 

CM 

co 

T“ 


h- 


x— 

CM 

CO 


CM 

CO 

CO 


CD 

ID 

CO 

CO 

CD 

ID 


CM 

CM 

CM 


CM 

CM 



CM 

CM 

O 

0 

0 

0 

0 

0 

0 


0 

0 

0 

» 

CO 

0 

0 

0 

0 

0 

0 

0 

0 

0 

CO 

CO 

0 

0 

0 

0 

m 

0 

0 

0 

0 

O 

o 

O 

O 

O 

O 

O 

O 

0 

O 

O 

CO 

(0 

0 

0 

0 

0 

0 

"0 

0 

0 

0 

c 

c 

C 

c 

c 

c 

c 

c 

c 

C 

c 

o 

o 

O 

0 

0 

0 

0 

0 

.2 

O 

2 

V* 

'*5 

■-5 

*3 







hS 

o. 

Q- 

a. 

Q. 

Q. 

Q. 

Q. 

a. 

D. 

D_ 

Q. 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

02 

o 

fi 

o 

l 9 

0 


1 

1 

q 

q 

q 

O 

q 

X 

1 U 

>S 

|2 

£ 


£ 




JL 



JL* 


— 

‘ 

1 

> 

> 

> 

> 

3 

3 

3 

3 

3 

3 

3 


x 










CO 

® 

0 

0 

*0 

s 

3 

s 

3 

3 

3 

X 

X 

x 


X 



XC 





x— 

X— 







X— 

X— 







* 





CO 

CO 

CO 

CO 

CO 

CD 

CD 

CO 

CD 

CD 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

c 

c 

c 

c 

c 

c 

c 

c 

£= 

C 

c 

o 

o 

0 

0 

0 

0 

0 

0 

O 

O 

0 

o 

■5 

■5 

B 

0 

B 

B 

B 

O 

B 

0) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

to 

CO 

to 

to 

to 

to 

CO 

to 

to 

to 

CO 


























X— 

V 

T“ 

X— 

x— 





0 

O 

0 

O 

0 

0 

O 

0 

0 

0 


CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 



u. 

L- 

k_ 

L_ 

b_ 

L_ 

h_ 

k_ 

k_ 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


£3 

XI 

_o 

X 5 

.O 

XJ 

XI 

XI 

-O 

£3 


E 

E 

£ 

E 

E 

E 

E 

E 

E 

E 


0 

0 

0 

® 

© 

© 

0 


0 

2 


O 

O 

O 

0 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

N 

5 

Q 

O 

O 

G 

G 

G 

G 

G 

G 

G 

O 

O 

O 

O 

O 

O 

O 

O 

O 

O 

CO 



<4—• 

■ 4 —» 

** 

4—• 

■ 4 —' 


4 -» 

e-i 

to 

lli 





■M- 


■M- 



M 1 

X“ 










O 

O 

0 

O 

O 

0 

O 

O 

O 

O 

2 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CM 

CD 

>* 


> 

>* 

>X 

>> 

>S 


>* 

>* 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 


3 

3 

3 

3 

3 

3 

3 

3 


3 

£ 











0 

5 


s 


3 * 

s 

3 ? 


3 ? 

3 * 

CO 

■c 

•c 

*C 

*C 

■c 

*C 

*c 

*C 

■C 

*c 

E 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

O 

O 

O 

O 

O 

O 

O 

O 

O 

O 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

o 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

o 

o 

CL 

CL 

CL 

CL 

a 

a. 

CL 

CL 

£L 

CL 

o 

> 

> 

> 

> 

> 

> 

> 

> 

> 

> 

CM 


•4— 




v— 

* 4 — 

X— 

M— 


T— 

O 

O 

O 

O 

0 

0 

O 

0 

O 

O 

+J 

c 

c 

c 

c 

c 

c 

c 

C 

c 

c 

0 

0 

O 

0 

0 

0 

0 

0 

O 

0 

0 


<0 

*0 

‘to 

0 

0 

0 

0 

0 

0 

0 

£ 


*5 


5 

'5 

5 

‘5 

5 

■> 

‘5 

CO 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

O 

CL 

tL 

0- 

0. 

a. 

CL 

a. 

CL 

CL 

CL 


* 





* 




s. 


'C 


*c 

*c 


r 




& 

c 

3 

O 

c 

3 

O 

3 

0 

c 

3 

0 

c 

c 

c 

■c 

3 

CO 

(0 

(0 

0 

to 

0 

B 

0 

to 

0 

to 

0 

B 

0 

to 

0 

0 

O 

'o 

0 

0 

O 

0 

to 

0 

■a 

0 

r~ 

Z 

To 

*c 

5 

Q. 

CO 

£ 

e 

CL 

2 

’o_ 

to 

' 5 . 

to 

£ 

e 

0. 

3 

Q_ 

CO 

0 

2 

CL 

1 

D_ 

1 

CL 

CD 

O- 

E 

"O 

0 

» 

e 

"O 

0 

T3 

q 

(0 

e 

"D 

0 

0 

2 

0 

2 

0 

2 

0 

q: 

< 

cc 


< 

CL 

< 

< 

< 

s 













uMlalazi Municipality 70 of 81 2014/2015 Audited AFS 









































Date Supplier Item description Reason for deviation Value 

_I_^___ (Rand) 



uMlalazI Municipality 72 of 81 2014/2015 Audited AFS 




























Date Supplier Kern description Reason for deviation 














Supplier Item description Reason for deviation Value 

|| (Rand) 


r- 

O 

O 

0 

CM 


O 

CM 

N- 

0 

O 

CM 

O 

O 


ID 

00 

O 

O 

co 

0 

O 

cm 

O 

1 ^ 

CM 

O 

d 

O) 


8 

d 


CO 

O 

CD 

^— 

00 

ID 

CO 

05 

s 

CO 

05 

O 

05 

O 

CM 

CM 

0 

v— 

CM 

05 

r- 

ID 

CD 

'M- 

h- 

CD 

in 


CD 

CM 

CO 

in 

CM 

CM 




CD 



ID 

ID 

o 



0 

0 

0 

0 

0 

0 



0 



0 

0 

0 

0 

0 

0 



0 



0 

0 

0 

0 

0 

0 



o 

& 

5 * 

O 

O 

O 

O 

O 

O 

& 

S' 

<0 

c 

o 

C 

0 

E? 

C 

0 

2 > 

0 

C 

O 

0 

c 

0 

0 

C 

O 

0 

c 

0 

0 

C 

O 

0 

C 

O 

C 

0 

2 > 

c 

0 


0 

0 

IP 

‘-S 3 

*3 

3 *-» 


4-1 

0 

0 

Q_ 

0 

E 

E 

Q. 

0 

Q. 

0 

Q. 

0 

Q_ 

0 

Q. 

0 

a. 

0 

E 

E 

U 

0 

0 

O 

3 

p 

O 

O 

0 

0 

0 

iii 

c 

< 

c 

< 

X 

LU 

' 

X 

LU 

iS 

£ 

■S 

fi 

5 

5 


1 

< 




^^ 



1 

1 

> 

0 


> 

> 




3 













'w' 

CD 

0 

0 

0 

0 

3 

3 



s 

s 



||a£^ 









T- 

^— 





*— 


^— 

y— 

T“ 





'w' 







CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

c 

c 

c 

c 

c 

c 

c 

c 

c 

c 

c 

o 

0 

0 

0 

0 

0 

0 

0 

p 

p 

0 


■s 

0 

tS 


■■S 

■3 

■-S 

3 

"G 

■5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 














CD 






















O 











CM 











£ 











E 








£n 



0 








^— 


_ 

2 








0 

CM 

c 

o 

*5 

0) 

CD 

E 

0 

c 

a 

a 

1 

0 

c 

0 

D) 

1 

c 

0 

3 

“O 

0 

C? 

£ 

ID 

CD 

CD 

LU 

Z 

'M- 

CD 

CD 

LU 

Z 

N 

CM 

—1 

2 


Z 

N 

CM 

ST 

05 

CD 

00 

CD 


-C 

e 

0 

2 

1 

c 

0 

”5 

CO 

e- 

<u 

a 

0 

CD 

“O 

0 

0 

-C 

Z 

8 

G 

£ 


—1 

2 

G 

LU 

Z 

0 


0 

x: 

CD 

c 

“D 

G 

0 

'£ 

£ 

P 

0 

O 


G 

<]> 

C 


"D 

0 

0 

0 

-X 

'£ 



CD 

0 

** 

c 

0 

0 

"D 

0 

0 


■ss 

'3 

CO 

c 

E 

£ 

£ 

0 

* 

*c 

3 

/ \ 

t 

i 

E 

_x 

O 

0 

E 

.x 

0 

0 

C 

B 

0 

T 3 

0 

-X 

2 

0 

E 

-X 

0 

1 

0 

0 

& 

■c 

3 

0 


V 

0 

0 

M— 

c 

O 

0 

0 

.0 

0 

C 

O 

0 

0 

0 

CD 

-0 

c 

+J 

*s= 

§ 

0 

CM 

0 

2 

E 

0 

0 

a 

L_ 

+j 

3 

O 

■0 

T“ 


0 

■0 

05 

O 

O 

2 

Q. 

O 

0 

c 

0 

c 

0 

3 

** 

3 

2 

c 

0 

•M 

3 

05 

C 

0 

O 

2 

O 

0 

0 

g 

CL 

Q. 

O 

& 

O 

£ 

>» 

a 

a_ 

>* 

a 

Q. 

O 

& 

C 

*c 

0 

+j 

w 

- 0 

§ 

>- 

1. 

2 

3 

0 

0 

3 

3 

0 

0 

2 

CD 

± 

CL 

CD 

O 

O 

CD 

CD 

O 

O 

CL 











O) 











c 










O) 

c 

'c 

0 











0 



O) 

2 


2 


e 

e 

2 

H 

O 



c 

C 

0 

0 

0 

£ 


& 

0 

tn 

"O 


0 

£ 

'-a 

2 

0 

0 

0 

2 

E 

-S3 

0 

2 

0 

2 

1 

0 

0 

■c 

3 

O 

3 

0 

.X 

0 

l- 

0 

2 

» 

z 

0 

0 

*3 

% 

CD 

0 

■3 

0 

0 

& 

c 

0 

E 

a 

I 

E 

3 

O. 

0 

a 

0 

1 

a 

c 

c 

i 

0 

ft 

c 

I 

c 

i 

0 

CD 

CD 

< 

2 


LU 

c 

CL 

CQ 

a. 

0 . 

LU 

CD 


& 











0 











3 











C 











0 











") 











uMlalazi Municipality 74 of 81 201472015 Audited AFS 





















































Date Supplier Item description Reason for deviation 



o 

© 

o 

IO 

o 

o 

LO 

O 

O 

00 

CO 

o 

O 

o 


CM 

CM 

CD 

O 

O 

o> 


d 

d 

o 



1 ^ 

o 

d 

d 

(D 

CM 

o 

o 

N. 


h- 

CO 

8 

0 

N- 


r- 

00 


o 

CO 

CO 

o 

CM 

O 


05 

o 


CO 


CM 

IO 

IO 


v 

— 

T— 



CM 


00 

O) 

V” 

CM 

t - 





03 

r— 










CM 







0 ) 

0 

0 

0 


0 

0 



0 

0 

CO 

<0 

CO 

0 


0 

0 

0 


0 

0 

CD 

CO 

CD 

0 


0 

0 

0 

L_ 

0 

0 

O 

O 

O 

o 

fr 

o 

o 

o 

.2 

O 

O 

CO 

CO 

CO 

0 

0 

0 

0 

0 

*Q- 

Q. 

0 

0 

c 

c 

c 

c 

c 

c 

c 

3 

C 

C 

o 

V 

o 

o 

o 

E> 

0 

o 

*■5 

o 

V 

o 

(O 

O 

'■P 

O 

V 

CL 

( 1 ) 

o. 

0 

Q. 

0 

Q. 

0 

£ 

Q. 

0 

CL 

0 

'5- 

0 

0 

CL 

Q 

£L 

o 

s 

O 

o 

0 

O 

O 

o 

D) 

0 

O 

iS 

.s 



l9 

c 

< 

X 

LU 

iS 

X 

Ui 

C 

55 

X 

Ui 

— 



JL 

■ 




JL,, 



> 

> 

> 

> 





:s 

> 

> 

x 








x 


x 

CO 

0 ’ 


'S' 


0" 

> C0 

0 " 

0 

0 

0 





w 

x 

x 


x 


x 






V 

*— 



T— 

T— 







*■•**''' 



s *—^ 


8 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

c 

c 

c 

c 

c 

c 

c 

c 

c 

c 

C. 

o 

o 

o 

B 

o 

o 

o 

o 

0 

0 

0 

O 

o 

o 

■■5 

■-S 

B 

B 

■■S 

ts 

0 

O 

0 ) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

co 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 



















2 ? 






















0 











CM 











0 




12 

i2 

12 

12 




c 

3 




CD 

o 

0 

0 








c 

c 

C 

C 




O 




o 

o 

o 

o 








'-p 

+J 





tz 

2 

IO 




T3 


io 

mJ 6 



t— 




c 

c 

c 

c 



X 

O 




o 

o 

Q 

O 

3* 


CM 




o 

h_ 

o 

L_ 

0 

L_ 

O 

1 

To 

-S 

& 



S' 

0 

CO 

0 

0 

0 

0 

i 

~o 

c 

0 

3 



'Q- 

CM 

1 - 

L. 

l. 

&_ 

3 

0 

C 



IO 

'co 

Q_ 

‘co 

Q_ 

ffl 

CL 

0 

a 

0 

o 

3 

0 

0 

0 


E 

CO 

ui 

z 

2 

e 

2 

2 

0 


3* 

1 

0 

0 

T5 

"O 

"O 

x> 

0 

*c 

O) 

2 

*c 

c 



c 

CO 

c 

CD 

C 

0 

c 

0 

t 

o 

o 

3 

O 

2 

l_ 

§ 

2 

a 

o 

3 

cr 

0 ) 

o 

3 

cr 

B 

o 

3 

cr 

% 

3 

cr 

£ 

z 

o 

I 

to 

c 

0 

LU 

ts 

0 

0 

0 

CL 

> 

0 

0 

c 

0 

0 

c 

0 

0 

c 

c 

0 

0 

G 

■a* 

o 

.x 

o 

o 

.x 

o 

c 

o 

a 

■o 

i- 

a 

O 

CO 

8 

t 

CD 

Q> 

0 

0 

O 

c 

0 

>* 


c 

0 

E 

O 

£ 

o 

£ 

U 

€ 

-C 

o 

s 

5 

0 

‘0 

0 

0 

0 

■O 

CL 

CL 

CL 

ri. 

0 

c 

Q. 

Q_ 

E 

■5 

3 

c 

CO 

C 

0 

■e 

£ 

£ 

E 

Q 

3 

E 

2 

c 

CL 

e 

35 

CO 

CO 

<0 

O 

CO 

CO 

CL 

< 

D 

< 

CO 

w 

CO 

0 








0) 

o 

0 

0 






0 


O) 

O) 

*6) 

O) 

E 





8 


o 

o 

o 

o 




0 

0 

-c 

u 

•c 


o 

c 

o 

c 

o 

c 

o 

c 

0 

s' 

0 . 



& 

c 

0 


-C 

-C 

-C 

£ 



’C 


CO 


o 

0 

o 

0 

o 

0 

o 

0 


3 

3 

0 

< 

k- 

£ 

0 

CL 

1 - 

CQ 

1 ™ 

CD 

f— 

0 

H 

0 

o 

H 


0 

CO 

3 

O 

1 

C 

!E 

c 

!c 

C 

1 c 

c 

£ 

a 

CO 

a 

c 

0 

■Q 

C 

0 

2 

CO 

CL 

c 

A 

£ 

a 

m 

a 

m 

a 

ffl 

0 

-C 

c 

E 

Ui 

55 

3 

2 

o 

N 

C 

0 

N 

E 

CO 

Ui 

■ 5 . 

0 

0 









£ 











£ 











CO 











S 




CO 

* 

1 

I 

IO 


o 

CM 


CO 

r- 


uMlalazi Municipality 













































































oq 

O 

ID 

o 

o 

o 

o 

o 

o 

3 

o 

o 

s 

ID 

N. 

3> 

o 



■Mr 

csi 

© 


d 

CO 

o 

05 

05 

CO 

oo 

2 c 

w 


g 

co 

8 

ID 

N. 

§ 

CD 

o 

8 

CO 

oo 

05 

O 

o 

CM 

o 

CM 


CD 

LO 

CO 

CM 

CM 

CM 

r- 

CO 


N. 

h- 


O 

CM 



0 ) 

0 

0 

0 

0 

0 


0 

0 

0 

0 



CO 

0 

0 

0 

0 

0 


0 

0 

0 

05 



CO 

0 

0 

0 

0 

0 


0 

0 

0 

0 



O 

o 

O 

o 

o 

O 

& 

O 

o 

o 

o 



To 

0 

0 

0 

0 

0 

c 

0 

0 

0 

0 



c 

c 

C 

c 

c 

c 

0 

c 

c 

c 

c 



o 

Q_ 

0 

o 

‘5 

Q. 

0 

o 

a 

0 

o 

Q_ 

0 

o 

a 

0 

o 

CL 

0 

2* 

0 

E 

o 

Q_ 

0 

o 

Q. 

0 

o 

a. 

0 

o 

Q. 

0 



o 

<2 

o 

O 

O 

0 

o 

0 

o 

o 

o 

O 

c 


UJ 

X 

UJ 

i2 

X 

UJ 

fi 


.2 

X 

UJ 


X 

UJ 

o 


1 

1 

1 

i 

» 

1 


i 

i 

1 

1 

ts 



S 

S" 

9 


S 


9 

9 

9 





X 

X 

x 

x 


x 







CO 

0 

0 

0 

0 

T9 

0 

0" 

T9 

T9 

T9 

V 


2X 











*o 


T - 

T” 



v- 

T _ 


r~ 

T— 


T” 

k. 













£ 


CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 

CD 



CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

A 


c 

c 

c 

c 

c 

c 

c 

c 

c 

c 

c 

0 ) 


o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

CD 


o 

? 

o 

"S 

o 


B 

■-B 

=8 

■■S 

B 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Q£ 


CO 

CO 

CO 

CO 

CO 

CO 

CO 

CO 

<0 

CO 

CO 









tf> 













0 










ID 



JO 










T— 

o 

CM 



To 

xt 










0 

0 


0 

0 

o> 

r+- 


^*v 




CO 



C 

c 

N 

3 

CO 

CD 

N 




CO 

CM 

05 


3 

~5 

o 

£ 

O 

£ 

CO 

CD 

CO 





00 

CO 

LLi 

Z 

h- 

CO 

CO 

UJ 

■c 

o 

a 

2 

£ 

ID 

© 

1 

-O 

0 

0 

CM 

—1 

5 

3 

£ 

0 

0 

y 

UJ 

z 

n 

CD 

CO 

UJ 

z 

CO 

-1 

G 

0 

0 




z 


CM 

0 


o 

8 


"v- 

Q 



0 


0 

_ 

>» 

0 

A 

■g 

0 

0 




O 

E 

0 

3 

"C 

0 

o 


0 

o 

u 

E 

w 



o 

■> 

C 

c 

Q_ 

< 

G 

'£ 

© 

0 

£ 

8 

c 

o 

% 


0 

0 

E 

.x 

o 

o 

o 

o 

o 

c 

0 

0 

E 

-X 

o 

o 

o 

o 

0 

o> 

c 

T3 

C 

0 

E 

0 

l. 

£ 

£ 

3 

O 

JZ 

5 

E 

o 

T3 

0 

2 

IL 

L_ 

£ 

0 

0 

E 

_x 

o 

o 

o 

o 

ID 

0 

O 

■C 

T3 

0 

0 

+-• 

IP 

2 

Lb 

0 

2 

o8 

•M 

c 

0 

0 

E 

o 

o 

o 

o 

CM 

0 

0 

E 

o 

o 

o 

ID 

o 

E 

o> 

CO 

JB 

£ 

1 

b 


CM 

CD 

T3 

CO 


r- 

■o 

e 



o 

8 

d» 

■o 


g 

o 

C 

0 

O) 

0 

0 

m 

T5 

0 

** 

3 

O 

c 

0 

>* 

8 

+-» 

3 

O 

s 

o 

O 

*5 

E 


& 

0 

£ 

C 

'*P 

w 

£ 

£ 

£ 

CL 

Q_ 

0 

D. 

& 

& 

D> 

c 

0 


CO 


o 

0 

3 

0 

0 

0 


£ 


o 

o 

UJ 

c 

± 

O 

CO 

£L 

o 

o 

F 





+-» 


X5 











c 

0 

E 


3 






0 




s 


o 

£ 


£ 

£ 

2 

e' 




£ 

o 

0 

05 


fl 

£ 

o 


o 

o 

% 

o 

o 

CL 

A\ 

L- 

0 


-5 

£ 

5 

0 

'c3 

0 

C 

0 

2 

05 

o 

Q. 

CO 

8 

2 

0 

'a 

•s 

|2 

0 

o 

S 

0 

O 

s 

0 

t3 

0 

C 

o 

a 


S' 

c 

N 

o 

1 

c 

>* 

c 

c 

c 

05 

CL 


_0 



C 

o 

> 

0 

’> 

*5 

■> 

c 

3 


TO 

2 

B 

o 

w 

2 

0 

2 

2 

e 

0 

£ 

CO 


> 

0- 

CO 

O 

UJ 

CL 

> 

CL 

CL 

CL 

H 

£ 













CO 













Q 














uMlalazi Municipality 78 of 81 2014/2015 Audited AFS 

























































Date Supplier Item description Reason for deviation Value 
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uMlalazI Municipality 80 of 81 2014/2015 Audited AFS 


























uMlalazI Municipality 81 of 81 2014/2015 Audited AFS 


























